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Over 65,000 
Veterans | 


..... are helping to bring you 
steel products bearing this label 


om almost one out of every four 
workers at United States Steel is a veteran. 

Long before the end of the war, United 
States Steel made a survey to determine the 
types of jobs on which injured veterans might 
be safely and productively employed. 

This long-range planning has given United 
States Steel an outstanding program for re- 
employing soldiers and sailors. 

We are proud of these men. For they are 





proving their faith in the future of America 
... proving their desire to work and build for 
tomorrow as they fill their responsible places 
in the vitally important job of making better 
steel—and better products of steel—for the 
country they served so well. 


Unitep STATES STEEL CORPORATION SUBSIDIARIES 































FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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King-Pin Study 

“Business?” remarks playwright 
Dumas the Younger, “It’s quite simple. 
It’s other people’s money.” Ever aware 
that its business is directly concerned 
with other people’s funds, the invest- 
ment firm of Merrill Lynch, Pierce, 
Fenner & Beane gives investors facts 
on which to base investment decisions. 
Example: its king-pin “Security and 
Industry Survey” which analyzes 74 in- 
dustry groups, provides facts on over 
300 individual securities. ° 
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1940 | Toa | 1942 | 1943 | 1944 | 1945 | 1946 | 1947 
The picture at a glance 


Added: Something New. M L’s 
Research Department introduces in the 
May issue of the Survey the firm’s 
Stock Price Index Ratios, charts that 
show instantly how farm machinery or 
autos or any other group compares with 
the market as a whole, represented by a 
composite index of 540 stocks. 





SECURITY AND 
INDUSTRY SURVEY 


AN ANALYTICAL GUIDE FOR INVESTORS 


SSSUTe Svaatiner 


MAY 1947 


MERRILL LYNCH, PIERCE, FENNER & BEANE | 
7e Sind sunkes, cow dunes n.Y¥ 


First Things First. Helpful as are 
the new charts in flashlighting market 
performance, they are most valuable to 
investors only when read against the 
data provided by the S & I Survey. 

The new edition also contains a list 
of Selected Issues for various invest- 
ment objectives, a section-on Off Board 
stocks,and comment on the bond market. 
. As always, the Security and Indus- 
try Survey* is available for the ask- 
ing. As always, too, investors will find 
it a valuable reference work for months. 


* Address request for your copy of the Annual Security 
and Industry Survey to: Department T-3, Merrill 
Lynch, Pierce, Fenner & Beane, 70. Pine Street, 
New York 5, N. Y. 
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oie today and years to come. Magnavox is furniture of authentic styling as well as the 
finest radio-phonograph achieved by the science of sound reproduction. Into it go 


materials of proved quality . . . about it lingers the distinctive charm of superb cabinetmaking. 


Compare Magnavox. See and hear it in America’s finest stores. 


The Magnavox Company, Fort Wayne 4, Indiana. 


Illustrated: THE GEORGIAN: 5 


A collector’s piece of authentic 18th century design, 
exemplifying perfect taste in fine mahogany or walnut. 
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World Bank Bonds 


Headed for U. 5. Market 


Lending program has already started, and International 


Bank for Reconstruction & Develapment will soon begin. 


borrowing. American investors will be asked to put up funds 


By Allan 


rs in May, the World Bank 
effected the first transaction in 
its three-year history, a $250 million 
30-year loan to France bearirig inter- 
est at the rate of 34 per cent. France 
had applied for $500 million, but the 
Bank has indicated its willingness to 
consider an additional application 
later this year in the light of the funds 
then available to the Bank and the 


effectiveness with which the borrower | 


is able to use the first loan. Assum- 
ing that an additional $250 million 
is applied for, and adding to this sum 
requests already received by the Bank 
from seven other nations, loan appli- 
cations will still exceed $2 billion. 

In the astronomical terms of global 
finance, this seems a comparatively 
modest sum. The World Bank is of- 
ten thought of as an $8 billion organi- 
zation, this being the amount of its 
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Home of the World Bank, Washington, D. C. 


F. Hussey 


subscribed capital. But in actuality, 
even $2 billion far exceeds its avail- 
able funds, which (giving effect to the 


French loan) amount now to only 


$471 million. 

Only 20 per cent of the bank’s capi- 
tal is required to be paid in, the re- 
maining 80 per cent representing a re- 
serve fund, a joint and several con- 
tingent liability of the 44 member na- 
tions available in case of need to meet 
the obligations of the Bank. Of the 
paid-in capital, one-tenth (two per 
cent of total capital) is in gold or 
U. S. dollars and is available for 
lending ; the balance, paid in the cur- 
rency of each member, may be loaned 
only with the permission of the mem- 
bers providing it, and only the United 
States has given such permission. 

Thus, the Bank will be unable to 
meet, from its own funds, any very 
considerable. pro- 
portion of the re- 
quests now pending 
before it. 

It was never in- 
tended that it 
should. Two other 
methods are avail- 
able for the carry- 
ing out of its func- 
tions: guarantee by 
the Bank of inter- 
national loans 
made by private in- 
vestors through es- 
tablished channels, 
and sale to in- 
vestors of the 
Bank’s own obliga- 
tions. Under pres- 
ent conditions, the 
former is not like- 
ly to be very im- 
portant, and thus 
the Bank will 
shortly be resorting 

































Harris & Ewin John J. McCloy, Presi- 


: dent of the World Bank 
to the latter. It is anticipated that 
a $200-$300 million debenture issue 
will be marketed this summer. 

A number of diverse factors will 
affect its reception. One important 
consideration is the nature and extent 
of the available market for such ob- 
ligations. Insurance companies would 
be permitted to invest in these 
bonds under the laws of 22 states (in- 
chiding New York and Connecticut) 
and enabling legislation is being con- 
sidered in five others and in the Dis- 
trict of Columbia. Mutual savings 
banks are allowed to do so in six 
northeastern states (including New 
York) and Connecticut may soon be 
added to the list. State banks could 
buy World Bank bonds in most 
states, and national banks in all, sub- 
ject in the latter case to the limitation 
that a maximum of 10 per cent of 
capital and surplus can be placed in 
the obligations of any one issuer. In- 
dividuals, non-financial corporations 
and non-profit institutions are, of 
course, not restricted, except in some 
individual cases by the terms of trusts. 

Eventually it is intended that Bank 
debentures be sold in a number of 
countries, but present world condi- 
tions make it impractical to consider 
‘any market except the United States 
and, to a much smaller extent, Can- 
ada. The highly unfavorable experi- 
ence with loans made after World 
War I both by our Government and 
by private individuals is not calculat- 
ed to inspire confidence in the sound- 
ness of further credits, though it will 
_be impossible to»measure the effect 
of this psychological factor until an 
actual offering is made. 

Even assuming complete default on 
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their loans by all the Bank’s debtors, 
and default on their 80 per cent fur- 
ther subscription liability by all mem- 
ber nations except the United States, 
the Bank’s debentures would still be 
as sound as obligations of the U. S. 







Government to-the extent of the lat- 
ter’s $2.54 billion 80 per cent con- 
tingent subscription, plus any gold 
and U. S. dollars still held by the 
Bank—but only to this extent. 
Such assumptions of default are 


quite unrealistic and unnecessary, 

But to the extent that the Bank’s bor. 

rowings exceed some $2.5 billion ty 

$3 billion (the Bank is authorized to 

lend up to $8 billion, the amount of 
Please turn to page 22 


Divergent Trends In First Quarter Heports 


Aggregate. corporate earnings are well above 
year-ago results, but prosperity hasn't been equally 


distributed. Large gains contrast with deficits 


ies first quarter total profits 


of American corporations were © 


more than double the results of 
the same period of 1946. But sharp 
contrasts developed among  com- 
panies, and among industries, as 
shown by a compilation of the earn- 
ings reported by 486 important cor- 
porations. 

Those industries which have made 
the largest gains were strike-bound 
during the 1946 quarter and thus the 
picture is somewhat distorted. For 
example, the autorthobile and auto- 
motive supply industries, electrical 
equipments, non-ferrous metals and 
steel—most of which run to large vol- 
ume—showed tremendous differences 
between their 1946 first quarter defi- 
cits or small earnings and this year’s 
near-capacity production. Machinery 
was both directly and _ indirectly 
affected by strikes. Remove these tn- 
dustries from the total percentage cal- 
culation and the over-all net gain 
drops from 123 per cent to 82.5 per 
cent compared with a year ago. 


In addition to strikes, lack of ma- 
terials was a prominent factor in 
limiting earnings last year, account- 
ing in large part for the sharp per- 
centage gains in building, paper and 
publishing, railroad equipment, office 
equipment and beverages. Other in- 
dustries which improved over the 
82.5 per cent norm were mining and 
finance, with shipping close behind. 


Few Decline 


Among those reporting, only three 
industries show earnings declines for 
the quarter—drugs, off 1.5 per cent; 
retail merchandising, off 3.5 per cent; 
and utilities, off 1.5 per cent largely 
because of a $3.1 million lag by Con- 
solidated Edison which reported 
$12.5 million for the quarter against 
$15.6 million earned in the 1946 
period. The retail field’s showing 
contrasts sharply with its gains of the 
1946 quarter when it easily lead in 
comparisons with the ‘first three 
months of 1945. Other leaders of a 


year ago were. textile, amusement, 





shipping, paper and publishing. But 
amusements have slowed up and 
there is growing buyer resistance in 
the textile trade. Shipping, however, 
is doing well and paper and publish- 
ing again are among the leaders. 
Although nine companies are rep- 
resented in the collective figures for 
the automobile industry, results are 
largely made up from the earnings of 
General Motors and Chrysler Corpo- 
ration which together accounted for 


_ $87.3 million earnings in the first 


quarter against a collective first quar- 
ter deficit of $36.9 million a year ago. 
Other companies which contributed 
deficits in the 1946 column were 
Studebaker and Checker Cab. 

The metal industry, strike-affected 
to some extent early last year, has 
another advantage in addition to full 
production. That is the price increases 
that have occurred in the meanwhile. 
The big deficits early last year were 
in Magma Copper, Bridgeport Brass 
and Reynolds Metals, all of which 
have been doing very well this year. 
Both Inspiration Consolidated Copper 
and American Metal reported only 
small earnings for the first 1946 
quarter, and also show wide coi- 
trasts between the two _ periods. 


First Quarter Earnings Comparisons of 486 Companies 
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‘shoe 
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Number of 
Companies ———Net tae WwW 


Reporting 1946 
372,004 7,382,962 
4,330,157 9,186,659 + 1 be 
4,486,301 ~ 9,896,659 a 
10,538,114 31,594,543 . 
58,482,379 84,643,558 3 
6,489,677 n 


4,627,960 
36,766,473 89,877,316 F 
2,557,110 7,649,750. 99° . 
9,454,822 
1,384,076 2519,689 8 
22,393,409 110,502,658 n 
52,991,906 52,994,935 
8,648,151 11,066,692 
1,348,970 1,861,801 | 
75,234,100 74,010,438 F 
4,048,890 9,898 704 


D—Deficit. 486 $381,523,487 $860,311,274 t 
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—Net Income———, 
Reporting 1946 1947 


Amusement....... 4 $1,635,876 $1,682,529 
Automobile 9 D35,037,490 95,157,999 
Automotive Supply 16 1.148,144 18,830,391 - 
Aviation D447,643 D3,073,636 


Beverage 7,599,694 (19,409,525 
Building 8,162,581 17,750,085 
Chemical ......... 61,721,775 84,882,949 
Coal and Coke.... 5,499,430 5,859,622 
Confections 2,710,749 3,446,885 
Containers 2,222,686 2,462,989 
Drugs 19,013,426 18,724,120 
Electrical Equip... 5 D13,613,841 19,274,271 

sso sth andes ) 3,278,180 6,084,735 
ON FEO R TP oe Tee 19,050,865 34,433,142 
Household Equip. . 3,322,648 11,214,428 
Machinery D2,408,416. 5,446,194 
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Melville Looks 





To Sales Gains — 


Company sees customers turning away from higher 
priced shoe stores to show up at Thom McAn units, and 





is laying budgetary and operating plans accordingly 


Moc Shoe Corporation en- 
joyed its most prosperous year 
in 1946 when it established new com- 
pany records for pairs of shoes sold, 
total retail sales, and net earnings. 
Another record for 1946 was pairs of 
shoes sold per store, which advanced 
16 per cent over the next best year in 
that respect. Gains were made in 
store efficiency largely because the less 
profitable stores were closed during 
the war as inventories ran-low and 
leases ran out. Certain other leases 
failed of renewal because the company 
did not wish to be tied up over the 
long term usually insisted upon at 
high wartime rentals. 


Sales Stimulant 


4 


Total number of stores was recently 
down as low as 516 as a consequence, 
compared with a peak 690 at the 1937 


year-end, but the reduction of number ‘ 


ot sales outlets appeared to stimulate 
rather than cramp store sales which 
were at a rate of 22,098 pairs of shoes 
per store in 1946 compared with 
15,388 in 1937 and 14,732 in 1938. 
And dollar volume of sales for the 
recent March quarter was at a new 
peak level—up 2.9 per cent for the 
first 13.weeks compared with the sim- 
ilar 1946 period. 

In view of the recent price cuts by 
the Thom McAn chain—the 10 John 
Ward stores are maintaining existing 
levels—it has yet to be determined 
whether the company will do as great 
a dollar volume of: business as had 
been planned for the first six months 
of the year. The company’s budget is 
geared to an over-all volume of $36 
million in store sales, including $4 mil- 
lion worth of items other than shoes, 
and this may be compared with about 
$30 million store sales for the first six 
months of 1946, This year, for the 
first time, Melville is reporting sales 
in four- and five-week periods instead 
of by quarters, and for the 13 weeks 
ended March 29—closely comparable 
to the conventional quarter — store 
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sales were $12.9 million against $12.6 
million for the similar period last year. 
In the normal course of events, second 
quarter results should likely exceed 
those of the first. Last year’s second 
quarter, for example, totaled $17.5 
million store sales against $12.6 in the 
first quarter. Second quarter sales 
this year, however, will be influenced 
by the reaction of the public to the 
price cuts which so far have been little 
more than token reductions made in 
an effort to force the leather dealers’ 
hands and to convince them of the 
necessity for lower prices. Leather 
is somewhat more plentiful and may 
also have a bearing on the situation. 

Melville store sales for the four 
weeks ended April 26—$6.6 million 
vs. $6.5 million—show a slight slow- 
ing up in the percentage gain over 
last year. The increase was 2:9 per 
cent for the first 13 weeks, 2.1 per 
cent for the next four, and 2.6 per 
cent for the 17 weeks with. sales of 
$19.6 million vs. $19.1 million for the 
17-week period. ° 

Melville Shoe uses last-in-first-out 
inventory accounting (FW, May 7), 
which minimizes the. earnings effect 
of changes in inventory values and is 
of especial advantage in periods of 
declining prices. As a matter of fact, 
the company’s finished inventory at 
the present time totals only about 





Melville Shoe 

Retail Pairs Net 

Sales Sold Earnings Dividends 
Year (In millions) (Per share of common) 
1929. . $25.5 N.A. $1.19 $0.35 
1932.. 20.6 $5.7 0.45 : 0.38 
1937.. 38.2 10.3 1,21 1.25 
1938.. 36.0 10.1 ° 0.98 0.75 
1939.. 38.3 10.7 1.37 1.00 
1940.. 40.3 10.9 1.40 1,12 
1941.. 46.7 12.2 1.27 1.12 
1942.. 51.6 -11.9 1.11 1.00 
1943.. 39.2 88 ~— 1.05 1.00 
1944.. 37.1 8.4 0.93 1.00 
1945.. 41.2 8.8 1.03 1.00 
1946.. 60.2 11.6 1.73 1.15 





_ Note: Earnings and dividends have been ad- 
justed to present capitalization, giving effect to 
stock splits. N.A.—Not available. 





Melville Shoe 


Sole Laying 


900,000 pairs of shoes, valued at ap- 
proximately $5.3 million, and the 
management hopes to build this up to 
1.5 million pair with a somewhat 
lower rate of cost by early fall. 

It is also planned to increase the 
number of stores, provided that satis- 
factory rentals can be arranged. Some 
further installations along the West 
Coast—at Sacramento and Oakland 
—are expected in the near future with 
a store at Glendale also in prospect. 
Sharing in the general expansion will 
be additional stores selling women’s 
shoes and hosiery, of which there are 
at present about 75. ; 


Recession Cushion 


Besides ‘“‘Lifo” inventory account- 
ing, Melville Shoe has another cush- 
ion for recession periods such as that 
of 1938—a low-priced line of mer- 
chandise which attracts a somewhat 
wider range of customers when dol- 
lars are scarce. Although not as many 
shoes are sold in such years, the de- 
cline in 1938 was still rather small— 
only about 1.6 per cent fewer pairs 
than in the preceding year, while dol- 
lar volume of shoe sales was off only 
$506,161. The year following, 1939, 
saw sales recover to a new high level 
at $38.3 million. 

A present disadvantage in lowering 
prices is high labor costs with factory 
wages up around 40 per cent from 
prewar levels, and scarce store labor 
earning 97 per cent more. Despite 
this element of higher costs, more effi- 
cient store operation has held the 
increase in total retailing selling ex- 
pense to about 40 per cent. Meantime 
increased factory efficiency due to 
simplified lines and less variation in 
style ranges has resulted in 30 per 


- cent more production per operative. 


Changing Status for 
International Tel. & Tel. 


Company has substantially reduced its telephone operat- » 
ing activities while increasing manufacturing space — 
Large cash balance held pending world developments 


ee 1.2 million telephones in serv- 
ice in 1944, International Tele- 
phone & Telegraph Corporation has 
now reduced its operating holdings 
by more than half. One result is that 
its once secondary manufacturing ac- 
tivities have come abreast of telephone 
operations in revenue importance and 
is expected to forge ahead as new 
building progresses and production is 
increased. 

Sale of the company’s Spanish and 
Argentina operating companies in 
1945-46 reduced the number of tele- 
phones in service to 462,835 at the 
last year-end, a reduction of about 63 
per cent from the record number op- 
erated in 1944. Previously, in 1940, 
the smaller Rumanian subsidiary was 
sold. With the disposal of these three 
companies, ownership of more than 
1,030,000 telephones had been trans- 
ferred by the company. There wefe 
some small yearly gains, however, in 
the number of telephones operated by 
the company elsewhere. 


Argentina Operations 


I. T. & T. still operates two small 
telephone companies in Argentina, 
but expectations are that these also 
will be purchased by the Argentine 
Government. If Puerto Rico also 
elects public ownership, the company 
is prepared to sell its 27,000 tele- 
phones there. But barring political 
changes of one sort or another, the 
company expects to continue its op- 
erating activities in Chile, Brazil, 
Cuba, Mexico, Peru and Shanghai, 
and no further sales are contemplated. 

With the approaching completion 
of a large manufacturing plant in New 
Jersey, plus $41.4 million in domestic 
orders on hand, the company is be- 
coming more of a producer of com- 
munications equipment than an op- 
erator of service lines. Domestic pro- 
duction in large part represents a 
wartime development. Federal Tele- 


graph Company, a domestic subsidi- - 
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ary acquired in June 1941, was util- 
izing less than 180,000 square feet of 
floor space in the early months of 
that year. The present domestic man- 
ufacturing subsidiary, Federal Tele- 
phone & Radio Corporation, occupies 
several times that amount of space on 
a 165-acre property located in Clifton 
and Nutley, New Jersey. Manufac- 
turing activity outside the United 
States attained a peacetime record 
last year with sales of $108.6 million, 
and orders on hand were at an all- 


time record of $206.4 million against 


$107.9 million at the 1945 year-end. 
A Canadian subsidiary has~ started 
production in a new plant, and build- 
ing is progressing in Spain, Portugal 
and Argentina. A new factory site 
has been obtained by the Australian 
subsidiary and negotiations are in 


progress for a building site at Cairo,~ * 


Egypt, which will also supply parts 
of the Middle East. 

Sale of the foreign operating sub- 
sidiaries has provided the company 
with large amounts of cash, which at 
the 1946 year-end totaled .$96.4 mil- 
lion, including $3.2 million in foreign 
countries. This compares with $45.7 
million cash and equivalent on hand 
as of December 31, 1945. Part of 
the cash received from operating com- 
pany sales has been or is currently 
being used to retire long term debt, 
which stood at $83.1 million Decem- 





International Tel. & Tel. 


Gross 


7—Per Share— 
Earnings Earn- Divi- 
Year (millions) ings dends 


1929... $1.00 
1932... 0.15 


1937... 
1938... 
1939... 
1940... 
1941... 
1942... 
1943... 
1944... 
1945... 
1946... 


Price Range 
14914—53 


1S%— 4 
1154— 5% 
9%— 3K 
44— 1% 
3%— 1% 


7%— 1% 
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None 
None 


20 —11% 
33 —18% 
31%—-14% 


RNSERSSNS: 
SRSRBSSS 


154— 2% 
- 


16%— 6%. 


ber 31, 1944. With the payment op 
July 1 of the final installment of 99 
million on the outstanding 41% pe 
cent debentures, the company. wil 
have retired all the old debt service; 
at 4¥%4 and 5 per cent. 

Most of the present conistructiog 
abroad is being financed out of local 
earnings or resources, and pending 
world developments treasury cash 
will be held. Recovery from Worl 
War IT has been slow in most coun- 
tries and the company is postponing 
any contemplated project in trouble. 
areas until a clear path ahead is seen, 
Labor and fuel shortages have been 
something of a deterrent to full pro. 
duction in England, Belgium and 
France, although the plants in these 
countries are generally functioning 
well and making money. The British 
factories have a record backlog of 
orders, including many long term con- 
tracts, and sales for 1947 are estimat- 
ed at more than 13 million. The two 
French subsidiaries and the Belgian 
factories at Antwerp have increased 
output with sales at a high peak. Most 
plants in other countries are also fully 
occupied, and the new factories in 
Portugal and Argentina will be com- 
pleted sometime this year. 


Equipment Demands 


Orders from the Latin American 
countries have been coming in ata 
rate which indicates that at least 100; 
000 lines of central office quipment 
and accessories will be needed an- 
nually with a pending demand also for 
about 450,000 telephones. In respect 
to operating facilities, the company 
has reestablished a number of old 
telephone and telegraph circuits and 
installed a number of new ones, pat: 
ticularly between various countries in 
Latin America and to the rest of the 
world. 

Any future dividend action 
(nothing has been paid shareholders 
since 1932) will depend largely on the 
availability of income from foreigt 
countries in which varying degrees 0! 
exchange control still exist. As the 
situation changes and tensions aft 
eased, further plant developments wil 
extend company holdings into new 
areas. Symptomatic of present ut 
certainty, however, is the existing re- 
luctance to take up any new majo! 
project, and until some group of n2- 
tions shows unmistakable evidence 0 
recovery, action on existing blueprints 
will continue to be deferred. 
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n the face of rising inventories and 
| expanding production of many 
items used in construction, over-all 
building costs have risen to new 
peaks. The flattened building boom 
which had been counted upon to take 
up the reconversion slack in produc- 
tion and employment is making vir- 
tually no response to efforts to resus- 
citate it. Building material prices, 
as indexed by the Bureau of Labor 
Statistics, are 41 per cent above year- 
ago levels, the May 3 index of 178.5 
(1926 equals 100) setting a new top 
in an almost uninterrtipted uptrend 
dating from 1941. 

Building material manufacturers 
continue to assert that rising costs of 
raw materials and labor make it im- 
possible to reduce prices sufficiently 
to make any appreciable dent in build- 
ing costs. The Producers Council, 
an association of makers of construc- 
tion equipment and materials, met fol- 
lowing President Truman’s appeal for 
lower prices but took no action, the 
consensus being that any price cut- 
backs would have to be worked out by 
individual manufacturers. Materials, 
incidentally, makes up 45 per cent of 
the cost of the average home. 


Cost Responsibility 


The rise in building costs, however, 
is only partly attributable to high ma- 
terial costs. Construction labor costs, 
swollen land valuations and exag- 
gerated ideas as to what constitutes 
a fair profit for builders all have 
helped to price home and industrial 
construction out of the market. And 
in the field of emergency or veterans’ 
housing the program is floundering in 
a morass of political jockeying, local 
controversies over zoning regulations, 
building codes, private builder oppo- 
sition, and general unwillingness of 
municipal bodies to cooperate with 
national or state agencies until they 
have thoroughly canvassed the 
probable effect on the next election. 

It would be ee enough if 
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Why We Need a Large 
Volume of Building 


So many industries and such an army of workers 


depend upon construction that rate of activity 
is of primary importance in peacetime economy 





New Housing Vitally Needed 


Falco 


the building industry itself were the 
only sufferer in the situation, but 
there is scarcely an industry which is 
not affected to some extent. 
for example, normally relies on con- 
struction to take some 15 per cent of 
its total production. In the five years 
preceding our entry into the war con- 
struction accounted for from 18.7 per 
cent in 1938 to 10.8 per cent in 1940, 
with an average of 14.6 per cent for 
the period. During the war years, 
with construction limited to essential 
work and with private building 
banned, construction took only 7 per 
cent of the heavy wartime tonnage of 
finished steel. Roseate predictions of 
an all-time high in building construc- 
tion over a five- to ten-year postwar 
period figured in estimates of poten- 
tial steel demand for the same period, 
but as building prospects have faded 
it has been necessary for the steel in- 
dustry to scale down its anticipations. 
Copper and lead are other basic ma- 
terials used largely in the building 
industry. Copper finds its way into 
a multitude of items, particularly elec- 
trical equipment and wiring, air-con- 
ditioning and heating devices, and 


Steel, , 


brass plumbing. Approximately 10 
per cent of domestic copper produc- 
tion was used in construction indus- 
tries in the prewar years. In 1940, 
and again in 1941, for example, re- 
fined copper production totaled just 
a shade over one million tons. Con- 
struction industries used 102,000 tons 
in 1940, and 134,000 tons in 1941. 
A year ago it was accepted that con- 
struction demands would take 15 per 
cent of the domestic output, but much 
of that hope has gone a-glimmering. 
Lead enters almost as largely into 
construction as copper, prewar usage 
(1937-41) averaging 8 per cent, or 
291,000 tons of the total domestic 
constumption of 3.7 million tons for 
the five years. This excludes the 
amounts which went into red lead and 
white lead, and then into paints and 
other secondary building items. Red 
and white lead accounted for a total 
of 689,000 tons, or 18.5 per cent of 
production, in the five-year period. 
Among others vitally concerned 
with the situation is the glass indus- 
try. Normally, building takes about 
75 per cent of the window glass out- 
put, and 15 per cent. of plate glass. 
Three-fourths of the window glass is 
produced by ‘Pittsburgh Plate Glass, 
Libbey-Owens-Ford and American 
Window Glass Company, with the 
first two dominating the plate glass 
field. In 1941, the latest prewar year 
in which private building figured, the 
construction industry used 190 mil- 
lion square feet of plate glass and 725 
million square feet of window glass. 


Others Affected 


Still other industries rely almost 
entirely upon building for their very 
existence—makers of brick, cement, 
lime and tile, suppliers of sand, gravel 
and gypsum, the lumber industry, and 
soon. Then there are the manufac- 
turers of heating equipment, plumb- 
ing supplies, furniture, floor cover- 
ings, and the numerous other acces- 
sories which enter into the fitting up 
of new homes or industrial buildings. 
The slowing of the building program, 
consequently, will have a measurable 
effect on sales all through the whole- 
sale and retail category of industries. 
And not alone because of the fewer 
structures to be serviced or supplied, 
but also because consumer purchasing 
power will reflect the loss of wages 
suffered by. the host of mechanics, 
artisans and other workers in the 
building and related industries. 


News and Opinions 


on Active Stocks 





Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW" refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


Prices Are as of Closing Wednesday, May 14, 1947 


American Water Works Cc 
Decline from 1946 high of 2834 to 
14 leaves this issue priced below 
half indicated liquidation value under 
present plan. (No dis. since 1937.) 
The SEC- and Federal Court-ap- 
proved plan under which this holding 
company eventually would liquidate 
indicates a final work-out at approxi- 
mately $30 per share. The water 
properties would be segregated into a 
new company whose stock would be 
offered the parent’s equity holders 
share for share. The electric and re- 
lated properties would continue under 
West Penn Electric, whose stock 
would be distributed upon the parent’s 
dissolution. The present company in 
the twelvemonth through March 31 
earned $2.64 vs. $2.24 per share a 
vear before. (Also F W,June 12.) 


Bower Roller Bearing B+ 

Relatively well sustained price of 
34 recognizes marked earnings gain 
and strong trade outlook. (Adj. to 
present stk., qu. divs. cr. from $1.33 
to $2 an. rate in Dec.) Company split 
its capital stock 3-for-1 last October 
and, adjusted therefor, practically 
doubled its earnings to $3.23 in 1946 
from $1.65 per share in 1945. Bower 
is a major producer of tapered roller 
bearings for automobiles, tractors and 
railroad cars, and bearings of all sizes 
for aircraft, industrial and general 
construction equipment applications. 
It has a one-sixth interest in Ahlberg 
Bearing, which distributes its prod- 
ucts for industrial and replacement 
purposes under a ten-year contract 
expiring in 1948, 


Consolidated Laundries Cc 

Stock is speculative but has a longer 
term growth factor; price of 12 is lit- 
tle over half the 1946 high. (Reg. 
qu. divs. at $1 an. rate.) Company 


acquired N. J. Toilet & Towel Supply 


in 1944, Westchester Diaper Service 
8 


in 1945, Champion. Towel, Victory 
Linen, Bell Coat & Apron and smaller 
entities in 1946, and Fowler Towel 
Service in February 1947. Sales set 
a record in 1946 near $12 million vs. 
$9.6 million in 1945 and a predepres- 
sion high under $10 million in 1930; 


earnings advanced to $2.05 vs. $1.58 


and $1.79 per share, respectively. 
Company operates family laundry, 
commercial linen supply, Ww Fs 
laundry and diaper services and, 

New York City, some 15 retail sence 


Crane Company C+ 
Price of 29 appears reasonable on 
basis of understated earnings. (Req. 
qu. divs. incr. from $1 to $1.60 an. 
rate-in Mar., also paid 75-cent extra 
in Dec.) Company received from its 
Canadian (and indirectly its English) 
subsidiary last year 77 cents per share 
on its own stock, but this. was offset 
by inventory and equipment replace- 
*ment reserve charges of 78 cents per 
share. With tax savings outweighing 
price squeezes, net rose to $3.41 from 
$1.88 per share.. Company is a na- 
tional ‘leader in valves, pipes, fittings, 
etc., and a major factor in plumbing 


fixtures and _ heating equipment. 
(Also FW, Sept. 4.) 


Crown Cork & Seal B 


Quotations around 35 appear rea- 
sonably to measure earnings recovery 
and longer term growth record. 
(Paid 25 cents each in Feb., Apr. & 
July, 75 cents in Dec., 1946 total 
$1.50; 40 cents each in Feb. & May, 
1947.) Reduced volume was offset 
by tax savings last year with the re- 
sult that earnings increased to $4.21 
from $3.02 per share in 1945. Com- 
pany expects 1947 closure sales to “at 
least equal” 1946, and filling and cap- 
ping machinery sales as well as metal 
container sales to exceed those of last 
year. The first quarter made an ex- 
cellent start with volume up $4 mil- 


lion (nearly one-third) and net of 
$1.60 vs. 52 cents per share a year 
before. Cash items alone ($9.5 mil- 
lion) exceed current liabilities. 


Eastern Air Lines B 

Ranks above-average in its group: 
recent price 20. (Reg. semi-an. divs, 
at 50-cent an. rate.) “President Rick- 
enbacker attributes difficulties of some 
airlines to optimism which could only 
have developed “in an industry with 
an unlimited potential” and company’s 
own strong finances to “policies 
started in 1935” which prove that 
““cost-consciousness, hard work and 
trained personnel can produce a qual- 
ity service at a profit.” The only 
major system to earn a profit in Jan- 
uary did better in February and broke 
records in March, after a 1946 state- 
ment showing revenues up $15 mil- 
lion (55 per cent) over 1945 and 
earnings at $1.46 vs. 89 cents per 
share. Company has extended routes 
to Mexico City and Puerto Rico. 


Gillette Safety Razor B 

Represents a specialty leader, no! 
without risk but at 26 offering 
yield of 9.5%. (Patd $2.50 total i 
1946; reg. qu. divs. incr. from $2 to 
$2.50 an. rate in Apr.) Company is 
still allocating orders but expects 
supply and demand to be brought into 
balance before long and has been lift- 
ing production as materials became 
available. Meanwhile, first quarter 
net was $1.28 vs. $1.16 per share a 
year before, following final 1946 earn- 
ings of $4.55 vs. $1.74 per share in 
1945, due to an undisclosed sales gain 
and reduced tax rates. 


‘Hart, Schatiner & Marx C+ 

Considering normal earning power, 
price of 30 does not place stock on the 
bargain counter. (Qu. divs. incr. 
from $1.60 to $2.40 an. rate in Oct.) 
President Kestnbaum acknowledges 
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“abnormal earnings in 1946 were due 
to unusually good business conditions 
and a heavy postwar demand for 
suits’ and “probably represent a 
peak.” With sales up $12 million 
(35.5 per cent) in the fiscal year 
endel November 1946, earnings rose 
to $9.44 from $4.63 per share. This 
major men’s medium-priced clothing 
manufacturer markets mostly at 
wholesale but subsidiaries operate 
about 80 retail stores, including 10 
Wallach’s units in New York City. 
About $2.75 million is being spent 
without financing for two new build- 
ings for large clothing stores in Chi- 
cago and Beverfy Hills. 














Hudson Bay Mining C+ 

Good trade outlook should not ob- 
scure speculative elements; price, 33. 
(Pay. in Can. currency and subject to 
15% non-resident tax, qu. divs. incr. 
from $2 to $3 an. rate in Dec.) This 
important Canadian metal producer’s 
Flin Flon (Manitoba) mines yield a 
complex ore containing copper, zinc, 
gold, silver and some rare metals, at 
low net costs and with relatively stable 
earnings. Over a decade earnings 
have averaged $2.41 per share, with a 
1938 low 25 per cent under and a 
1946 high 55 per cent above the aver- 
age. Last year’s net equaled $3.32 
vs. $2.24 (Canadian) per share in 
1945, before depletion, and the March 
quarter returned $1.02 vs. 71 cents 
per share a year ago. 


Johns-Manville BL 
Now at 113, marketability should 
improve following stock split. (Pays 
75 cents each in Mar., June & Sept., 
paid $1.25 Dec. year-end, totaling 
$3.50 in 1946.) Impending 3-for-1 
stock split will place shares in a more 
popular price range. On the average 
present shares outstanding in respec- 
tive periods, earnings for the March 
quarter equaled $2.31 vs. $2.72 per 
share in the December period and a 
loss of $1.11 per share in the first 
three months of 1946. Last month, 
President Brown announced record 
production still left large backlogs. 


Montgomery Ward B 

Price of 52 compares with 1946 high 
of 104% reflecting merchandising 
and inventory uncertainties. (Reg. 
qu. dws, at $2 an. rate plus $1 Jan. 
extra.) Because of lack of goods 





ers in the fiscal year ended January 
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$270 million was refunded to custom-_ 


31, yet record sales of $974 million 
were almost half again the 1945-46 
total of $655 million and earnings rose 
to $6.29 vs. $4.12 per share. Inven- 
tories were up $100 million (73 per 
cent) but still were only 24.4 per cent 
of 1946 sales. In the initial (April) 
1947 quarter, sales gained about one- 
fourth over year-before volume, but 
officials estimate interim net at $1.87 
vs. $2.57 per share, due to increased 
markdowns and higher costs. 


Pfizer (Charles) & Co. B+ 

Around 39, shares do not appear 
unreasonably priced. (Reg. qu. divs. 
incr. from $1 to $2 an. rate last June ; 
also paid extras of 70 cents in Sept. 
& $1.25 in Dec.) Company’s penicil- 
lin leadership resulted from prewar 
fermentation research and expend- 
itures of $334 million, while research 
has since been active in the new 
mold drug streptomycin, and prin- 
cipal products continue to be fine 
organic chemicals. Last year, a huge 
penicillin volume contributed to a 
$16 million (58 per cent) sales gain 
over 1945, and a net $7.17 vs. $1.24 


per share. Lower prices reduced-first 


quarter net to $1.51 vs. $1.94 per 


share a year before. (Also FW, 
Aug. 7.) 
Plymouth Oil C+ 


Representing one of the better in- 
dependent producers, stock appears 
reasonably priced at 23. (Reg. qu: 
divs. at $1 an. rate.) Company’s in- 
terim reports show only net income. 
but in the March quarter net was 
nearly double year-before earnings, at 


65 vs. 34 cents per share. “This fol- 


lowed a final 1946 net of $2.01 vs. 
$1.65 per share in 1945, thanks par- 
ticularly to fourth quarter net of 66 
vs. 25 cents per share. Current inter- 
est attaches to this year’s discovery 
well in Ector County, Texas, followed 
by two others, the three initially pro- 
ducing 1,000 to 1,200 barrels daily 
each. Operations. were . profitable 
throughout the depression and divi- 
dends have been paid without inter- 
ruption since 1925. 


Reo Motors : Cc 

Stock is speculative, in light of 
companys poor prewar record. Re- 
cent price, 28. (Reg. qu. divs. ier. 
from $1.50 to $2.50 an. rate and 50- 
cent extra paid in Jan.) Reo earned 


$4.96 per share in the closing quarter ° 


of 1946 vs. 71 cents a year before, 


bringing full-year results to $7.37 vs. 
$4.11 per share. Costs and expenses 
were off $28 million (43 per cent) to 
absorb most of a $30 million (41 
per cent) postwar sales decline, while - 
taxes were more than halved to $4.30 
from $9.88 per share. Recent volume 
is reported at December quarter 
levels, when trucks and school buses 
averaged 9,000 units monthly and 
lawn mowers 500 daily. 


Sears, Roebuck & Co. B+ 


At 32 vs. 1946 high near 50, stock 
largely discounts trude uncertainties 
and yields 5.5%. (Reg. qu. divs. at 
$1 an. rate, plus 75-cent Dec. ex- 
tra.) The “world’s largest depart- 
ment store’ as well as mail order 
merchant crossed the billion dollar 
sales mark in the fiscal year ended 
January 1946, only to realize a 54 
per cent gain over that level, to $1.6 
billion, in 1946-47. February-March 
volume scored a 19 per cent year-to- 
year gain, but there may be some 
recession later on. Although up to 
$294 million frorn $182 million a year 
ago, inventories still amount to but 
18 per cent of annual sales. Mean- 
while, new stores are being added, 
including units in Brazil, Mexico and 
Canada (there already are stores in 
Cuba and Hawaii) and many prop- 
erties are being sold but leased back. 
Decentralization plans also are under 
discussion. 


U. S. Steel B 


Shares can be expected to conform 
largely to the general market's price 
pattern. Recently priced at 66 vs. 
1946 high of 973%. (Qu. ‘divs. at $4 
an. rate.) Sales in the first quarter 
of 1947 were $209 million (79 per 
cent) greater than a year before and 
permitted record earnings of $3.78 vs. 
45 cents per share, notwithstanding 
the latter benefited from a $1.96 per 
share credit from reserves formerly 
set up. Tonnage shipments were little 
changed and left backlogs still equiv- 
alent to about five months’ capacity 
output. Capital expenditures totaled 
$201 million in 1946 (another $277.5 
million authorized) yet long term 
debt was the lowest on record at 
$87.5 million. Acquisition ‘of Con- 
solidated Steel has been held up by 
Justice Department opposition. “Big 
Steel” hopes to cover recent $75 mil- 
lion wage boost by increased produc- 
tion and improved efficiency. (Also 
FW, Aug. 7.) 
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Beet Sugars Are 
Facing Good Year 


lmost abruptly, to the ordinary 
A observer at least, the sugar 
situation has changed. Forecasts of 
scarcity and feats of skyrocketing 
prices have disappeared with mount- 
ing evidence that we are entering a 
period of ample supplies from both 
cane and beet sources. 

On the heels of a domestic beet 
sugar outturn (1945-46 crop year) 
21-per cent in excess of the preceding 
year, the Cuban crop, harvesting of 
which will be completed in about six 
weeks, is likely to reach or exceed 
6 million tons—10 per cent above pre- 
harvest calculations. Approximately 
one-third of this will come to this 
country. Areas supplying the United 
States, it is now estimated, will pro- 
duce between 9 million and 9.5 mil- 
lion tons of sugar, which would com- 
pare with 8 million tons in both 
1945-46 and in 1940-41. In the latter 
year the Philippines, now out of pro- 
duction, turned out 1.1 million tons 
of cane sugar. Should this year’s out- 
put reach 9.5 million tons, it would 


set a new all-time record, the 9,469,- 

000-ton present top having been 

established in the 1928-29 year. 
This year’s domestic beet crop is 


expected to show another jump, from.. 


the 1945-46 total of 1,278,000 tons 
of raw sugar to more than 1.5 mil- 
lion tons. This would not be a record 


This total of 4 million tons of do. 
mestic and insular sugar would ex. 


. ceed last year’s outturn by a half 


million tons and this, with the rising 
tide of Cuban prospects, explains the 
new aspect of the sugar situation. 
With more than 2 million tons 
coming in from Cuba, total United 
States supplies over the next 12 
months promise to run well above 6 
million tons. Domestic consumption 
last year totaled 5.6 million tons, 
During the prewar years of plenty 
(for example, the five years 1935-39) 
domestic consumption averaged 6/7 





Statistical Highlights of Leading Beet Sugar Shares 


--Earned Per Share— -——— Dividends Paid———_ 


1944-45 
a$1.00 
b0.88 
al.13 


American Crystal Sugar 
Great Western Sugar 


*Declared or paid to May 15. 


a—Year ended March 31. 


1945-46 
a$1.37 
b1.20 
al.36 


1945 
None 


1946 
$1.20 


Recent 
*1947 = Price 
$0.60 23 
$1.60 1.20 1.00 24 
1.00 1.00 0.50 18 


b—Year ended February 28. 





outurn for 1.9 million tons were pro- 
duced in 1940-41, and outputs of 1.7 
million tons were exceeded in five of 
the past eight years. Domestic cane 
sugar production is counted upon to 
swell continental United States out- 
put to 2 million tons, while an addi- 
tional 2 million tons will be- con- 
tributed by Puerto Rico and Hawaii. 





Red Horse 


in the Sky 


Latest of the Douglas Leigh "flying spastouslors” features the Mobilgas 

Flying Red Horse trademark, which is outlined ‘in electric bulbs and 

animated on the sides of an ex-Navy blimp. Operating schedule calls for 

flights up and down the Pacific Coast, from Mexico to Canada. Eight 

thousand light bulbs were used in the construction of the sign, and more 

than 200 magnetic relays activate the wings and hoofs of the 50-foot 
high horse. 











million tons a year, but consuming de- 
mand is not expected to attain this 
level at any early date. The five-year 
wartime sugar - scarcity campaign 
waged from Washington changed the 
consuming habits of household and 
institutional users,-who normally ac- 
count for 60 per cent of total con- 
sumption. It will not be easy to revert 
over-night to the use of sugar ona 
prodigal scale. Some trade interests 
already are urging that the Govern- 
ment inaugurate a sugar-using cam- 
paign to dispel the nation’s sugar- 
scarcity complex and accelerate the 
uptrend of all-over demand. 

Beet sugar production, while sched- 
uled to run substantially ahead of the 
crop year just ended, will still fal 
below the Department of Agricul- 
ture’s ideas, as expressed last October 
when it asked farmers to plant 1.06 
million acres to sugar beets, from 
which a sugar yield of almost 2. 
million tons would have been ob- 
tained. But at that time the Depart- 
ment was still convinced that ‘no re- 
lief from the acute shortage in sugat 
could be expected before 1948—somet 
of the experts had set 1950 as the 
earliest year in which to anticipate 4 
balanced demand-supply _ situation. 
Plantings fell below the request, but 
growers have been favored, thus fa‘, 
with good weather and look for sub 


_ Stantial yields per acre. 


Beet growers are assured of a re 


_turn of $14.50 per ton for beets, gov: 


ernment subsidies having been it 
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creased aS a Stimulus to crop expan- 
sion. Processing companies purchase 
beets from: growers under particpat- 
ing agreements, which operate to sta- 
bilize returns, and to protect proces- 
sors from the menace of declining 
sugar prices. Under the agreement 
the price at. which sugar is sold is 
divided between the company and the 
farmer after deduction of specified 
expense items. 








While both farm and factory costs 
iricreased substantially last year the 
effect on farm and processor profits 
was offset by increased production 
volume. Not only were profits satis- 
factorily higher last year than in 1945, 
but the prospect for the present price 
level to be sustained beyond the 
period of price control—expiring 
October 31— encouraged heavier 
plantings, and in itself is an augury 


of further improvement .in beet sugar 
earnings this year. 

American Crystal and Holly end 
their fiscal years March 31, Great 
Western February 28. No interim 
reports are issued. It is anticipated 
that the annual reports, shortly to be 
issued, will show roughly 50 to 75 
per cent greater earnings in the 1946- 
47 year than in the preceding year, 

Please turn to page 25 


Higher Commission Charges Nhead? 


Current market dullness seems likely to speed move 


for increasing brokerage fees. Advocates of scheme 


favor lifting commission revenues 20 to 27.5 per cent 


he question of higher brokerage 
T come continues very much 
to be a live subject in Wall Street. 
The New York Stock Exchange 
Board of Governors has held two 
meetings on the matter, but is leav- 
ing the decision up to the newly 
elected (May 12) board which will 
convene for the first time in June. 

The question is by no means a 
simple one. Examination of it re- 
quires a review of the present system 
of rates, of criticism submitted and of 
proposals to change it, plus the 
counter-proposals already on record. 

Critics of the present system, 
which is based-on number of shares 
handled rather than on dollar volume, 
point out that a broker’s commission 
for making one 100-share sale is the 
same as for four 25-share transactions 
which may require four times ‘as 
much paper work. It is obvious, too, 
that the existing system, with its com- 
plex graduated tables of figures in- 
dicating commissions per share at all 
fractional prices, is cumbersome. 
Actually, present schedules call for 
three different calculations on trans- 
actions in the price range from $10 
to $90 per share, and usually in the 
more difficult odd amounts. 

Generally speaking, expenses in- 
curred in handling odd-lots are out of 
line with revenues. According to a 
survey published by a special com- 
mittee from the Association of Stock 
Exchange Firms, odd-lots incur 38 
per cent of the expense dollar against 
62 per cent for round-lots; while on 
the commission dollar, odd-lots con- 
tribute only 19 cents against 81 cents 
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for round-lots. One of the principal 
reasons behind the move to revise the 
rates upward, however, is a sharp in- 
crease in operating costs due to higher 
administrative and clerical rates of 
pay, higher rentals and increased pro- 
duction expenses. 

Based on dollar volume, the new 
plans emphasize a higher commission 
rate particularly in the first $100 
bracket, the scale tapering off sharply 
thereafter. Under consideration are 
two schedules, “Plan A” and “Plan 
B,” both of which call for a six per 
cent commission on the first $100 
and one per cent on the next $900. 
Plan A then sets 0.5 per cent as the 
rate on the next $4,000 and 0.1 per 
cent on any amounts over $5,000. The 
over-all increase in brokerage fees 
under this plan is estimated at about 
27.5. per cent. Offering a slightly 
more modest scale on amounts over 
$1,000, Plan B would increase over- 
all fees by about 20 per cent. For 
the second $1,000 the rate would be 





Present Commissions and 
| Proposed Rates 
Price of Present Plan Plan 
Stock Rates “A” begs 
Per 5-Share Sale 
Pei ea $3.00 $3.00. $3.00 
SR CS 5.00 6.00 6.00 
ORs rick j 5.00 6.00 6.00 
aR eR 5.00 6.00 6.00 
Per 25-Share Sale 
MOS. : $5.00 ° $7.50 $7.50 
ae 5.00 11.25 11.25 
MR 6.25 16.25 16.25 
00S 8.75 22.50 21.25 
Per 100-Share Sale 
ies $15.00 $15.00 $15.00 
ey ee 18.75 22.50 21.25 
* A ara 25.00 35.00 27.50 
100; 35.00 40.60 40.00 


0.5 per cent. The next $8,000 would 
be at 0.25 per cent and anything 
over $10,000 at 0.1 per cent. 

In its detailed study of brokerage 
house expenses and income, a ma- 
jority of. the Association of Stock 
Exchange Firms’ committee recom- 
mended the adoption of Plan B while 
the Association’s Board of Governors 
voted to approve the report by 
33-to-1. Thus some change in the 
present system seems likely to be 
adopted, particularly in light of cur- 
rent market dullness with its daily 
average of around 860,500 shares 
against 1.4 million last year. 

The dissenting voice, however, is 
a strong one and it claims support 
from a number of brokerage firms 
which have hesitated to make 
themselves heard. Merrill Lynch, 
Pierce, Fenner & Beane, largest 
brokerage house in the nation, has 
questioned whether the increase in 
costs since 1942 is significant when 
compared with the long-term rise :n 
stock exchange volume of 190 per cent 
over the same period. The present 
market dullness, it is contended, hasn’t 


lasted long enough to make out a case 


for higher commissions nor is it ex- 
pected to continue throughout the 
year. Of course no move for reduc- 
tion in rates ever comes up during the 
peak volume years. 

Merrill Lynch would look with 
sympathy ‘on a rate schedule adopted 
for the sake of simplifiying the pres- 
ent schedules rather than increasing 
the costs to the public. But it also 
believes that the solution to the prob- 
lem of having the brokerage business 
produce a profit is to be found in re- 
ducing operating expenses by improv- 
ing the mechanics of their business 
and office procedure, rather than in 
further increases in commissions. 
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Canada While we fuddle along 


Leads talking about reducing 

taxes, Canada, our neigh- 
The Way bor to the north, has taken 
a forward step in this direction. 

Having accumulated a substantial 
surplus and feeling that it is time that 
relief be granted her people, she re- 
cently «mnounced a_ reduction of 
around 29 per cent in income taxes. 

By comparison this cut in personal 
income taxes about equals what has 
been proposed to Congress by House 
Ways & Means Chairman Harold 
Knutson. His plan would provide a 
reduction of 30 per cent for ‘the lower 
income brackets and 20 per cent for 
individuals with higher incomes. 

This proposal is based on a surplus 
that is expected to result even prior 
to pruning .of the padded Truman 
budget which, when accomplished, it 
is estimated will account for an addi- 
tional $4 billion to $7 billion. 

Such surplus is not only sufficient 
to warrant a tax slash but would also 
leave a substantial sum for reduction 
of our national debt. Nevertheless, 
even if the tax-cut bill is passed by 
Congress it is said that the President 
may veto it. To do so, however, the 
President would be defying the 
wishes of the people as expressed in 
the last election. 

The Canadian government is dis- 
playing a realistic attitude in handling 
its tax problem. 


Building Industrial and home con- 


struction, components of a 
basic industry which we 
Stymied hoped would help speed 
our postwar recovery, has been sty- 
mied by high costs for materials as 
well as by high wages and “feather 
bedding” work rules. 

The volume of construction so far 
this year is only a little more than half 
of what had been expected and the 
present outlook for any substantial 
improvement is not encouraging. 
What has happened is that new 
building has priced itself out of the 
market. 

In a recent issue of Newsweek, un- 


Boom 
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der the pertinent caption “What Jack 
Builds,” is published a chart contrast- 
ing the present cost with that prevail- 
ing in 1941 of the materials and labor 
used in the construction of a new 
home. 

These figures reveal an all-around 
increase of more than 50 per cent, so 
that a home which could have been 
purchased only six years ago for 
$6,040 now would cost $10,779. This 
price is beyond the reach of the av- 
erage small-home buyer.., 

It is an exasperating situation in a 
period when there is such need for 
new homes and apartments. 


Battle. The results of the current 
of efforts to reduce prices by 

; voluntary action are still 
Prices problematical. So far the 
widespread publicity accorded to the 
“Newburyport plan,” has resulted in 
many other communities from all 
parts of the country falling in line. 
While merchants are anxious to 
move accumulated goods from their 
shelves, unless manufacturers -back 
the movement by scaling down their 
selling prices then these price cuts 
will have to be only temporary. 

Here and there a few manufactur- 
ers have started to slash their prices 
as, for example, the large soap pro- 
ducers; but so far the movement is 
sporadic. On the other hand, it is 
claimed that in numerous basic in- 
dustries it would be impossible to re- 
duce prices in view of recent wage 
increases, In steel, for instance, it 
is estimated that wage increases will 
add at least three dollars a ton to 
production costs. 

In industries where labor problems 
are less siz nificant and profit margins 
are presently sufficient, prices can be 
lowered; but to succeed in the gen- 
eral movement in this direction it is 


also necessary that the basic indy. 
tries be able to reduce their prices. 
Meanwhile consumer resistance 
grows as a dominant factor in forcing 
price readjustments — but resistanc 
to high price levels frequently js 


limited by the need for ‘Feplacement 
of essential items. 


Second 
Round 
Of Wages 


prevented 


Rather than precipitate 
. another period of pro- 
longed strikes—such 5 
those last year which 
our return to economic 
normalcy and prosperity—major in- 
dustries like steel and motors recently 
compromised on wage _ increases, 
granting an average of about 15 cents 
an hour. This second round jumps 
wages in those industries by more 
than 30 cents an hour from 1945 ley. 
els, for last year President Truman 
encouraged increases of about 18 
cents an hour. At no time in history 
have the wages paid to labor been so 
high. 

Unless production can be expanded 
and the output of labor increased, 
then it is inevitable that profit mar- 
gins will be narrowed, resulting in in- 
creased. business casualties among 
marginal firms. Already there is evi- 
dence that this is happening. 

If this: trend continues labor will 
be the principal sufferer since wages 
represent a major proportion of busi- 
ness out-go. It will discover that tt 
has priced itself out of the market 
and this uneconomic condition will 
take its toll by substantially increas 
ing unemployment. 

Prices for consumers’ goods al- 
ready have jumped to a point where 
buyers’ resistance is being felt so it 
stands to reason that wage increases 
cannot -be absorbed by additional 
price rises. 

Solution of the problem remains i 
the ability of corporate management 
and its employes to increase produc- 
tivity, bringing prices within reason 
to the consumer. The demand ‘s 
there, but it is of no. value unless t 
can be translated © into actual pur: 
chases. 
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Pepsi-Cola 






BBucks the Field 


Stock is no statistical bargain but company pre- 
pares to resume growth with improving supplies of 
sugar and other materials and broadening markets 


18 


in 
anit 




















oy our company is in_ good, 
healthy and vigorous condi- 
tion” concludes’ President Walter S. 
Mack, Jr., in Pepsi-Cola’ Company’s 
1946 annual report. “The year 1947 
should see the beginning of a new 
cycle in the affairs of your company. 
It will mark the end of the war quo- 
tas and restrictions and the start of 
the growth of sales and earnings 
which had been temporarily sus- 


‘fa pended during those war years. Your 


company looks forward with confi- 
dence to the years ahead.” 


Rapid Metamorphosis 


For all practical purposes, the pre- 
decessor Loft, Inc., changed over 
night from a dying old candy business 
in precarious financial condition into 
a strong young soft drink manufac- 
turer enjoying marked growth. That 
was on September 17, 1938, when it 
won a dramatic suit against a former 
president for control of the old Pepsi- 
Cola Company. 


There followed a merger under the: 


present name, involving a share-for- 
share exchange for Loft stockholders, 
then segregation of the candy busi- 
ness into the new Loft Candy Cor- 
poration and share-for-share distribu- 
tion of the latter’s stock. 

The earliest Pepsi-Cola sales fig- 
ures are those indicated: by court rec- 
ords at little over $100,000 for the 
three full years 1931-33. Within 
four years, there was a sensational 
growth to almost $10 million in 1937, 
and further gains carried to $48.3 
million-at the 1943 peak, before sugar 
and other shortages first arrested the 
uptrend. 

In 1944, the old shares were split 
3-for-1, and on an adjusted basis, 
earnings climbed from 37 cents per 
share in 1937 to $1.64 in 1941, but 
they were down to $1.12 in 1943, 
largely due to high wartime taxes. 
In 1945, scarcities. had cut sales to 
$43.1 million and with costs rising, 
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earnings dipped to 90 cents per share. 
In 1946, volume was unreported but 
earnings recovered to $1.09 per share, 
reflecting tax reduction and an ad- 
vance in price to the retail equivalent 
of six from five cents for the 12-ounce 
Pepsi-Cola bottle. In the three 
months ended March, 1947 vs. 1946, 
there was a gain to 34 from 21 cents 
per share. 

Dividends have, of course, also 
shown some variation but the high 
(adjusted) was 90 cents in 1946, 
when quarterly payments of 1714 
cents each were followed by a 20- 
cent December year-end. The 72%4- 
cent total would afford a yield of 3.3 
per cent with the stock selling around 
27.- Although down _ substantially 
from last year’s high of 40%, current 
prices obviously are still based more 
upon growth prospects than upon 
present-day earnings. 


Aggressive Management 


It took aggressive and’ competent 
management, and one with some fresh 
ideas, for Pepsi-Cola to attain its re- 
markable growth record against the 
strong competition not only of the 
oldest and largest company in the 





Pepsi-Cola Company 


*Earnings Per 


Sales -—-Share—, *Price Range 


(Mil- Pre- *Divi- 

*Year lions) tax Net dends High Low 
1937+ $9.9 $0.56 $0.37 None 1%4— 0% 
1938+ 13.2 0.70 0.56 None 3 — 9% 
1939+ 18.4 1.05 0.86 None 7%— 2 
1940+ 24.4 1.49 1.02 §$0.17 13%— 5% 
1941 375 2.61 164 0.83 10%— 6% 
1942 38.6 2.59 1.10 0.75 10 — 5% 
1943 483 2.06 1.12 40.67 19%— 9Y% 
1944 469 2.23 1.02 0.83 26%—15% 
1945 43.1 1.86 0.90 0.83% 38%4—21 
1946 N.R. 1.75 1.09 0.90 40%—21% 
Three months ended March 31: 


1946 N.R. N.R. $0.21 $0.17% 
1947 N.R. N.R. 0.34 0.17% 





40 '4—32% 
31%4—2434 





*Adjusted for 3-for-1 stock split in 1944. +Sales 
and earnings of former Pepsi-Cola, before merger. 
§$Also stock dividend of 1 share Loft Candy 


Corporation. 


Not reported. 


tPlus 1% stock dividend: 


N.R.— 


cola drink field but many newcomers 
as well. In fact, Pepsi-Cola’s origin 
stemmed from a pique that Coca 


‘Cola’s retail price rigidity would not 


allow the Loft chain a quantity dis- 
count. 

The “twice as much” bottle was 
one of the principal appeals. Another 
was marketing directly to distributors, 
with further savings possible through 
plant pick-up. Important, too, has 
been integration of the business ; thus, 
its wholly-owned Ingenios Azuca- 
reros Mantanzas turned out 51,757 
tons of sugar in Cuba last year and 
hopes for an 85;000-ton crop in 1947. 
Incidentally, the high sugar prices 
detrimental to cola syrup profit mar- 
gins are overcome to some extent in 
this way. 

A recent departure for Pepsi- 
Cola is its entrance into the plain 
soda field with Evervess Sparkling 
Water at five cents for a 12-ounce 
bottle. Already it is sold -in 160 
franchised territories. 


Renewed Planning 


The war temporarily halted a pro- 
gram of introducing Pepsi-Cola at 
the soda fountains throughout the na- 
tion but as soon as sugar supplies al- 
low, “it is hoped . . . by the end of 
this year,” the company states, this 
program will again be pushed. New 
fountain machinery, including a new 
style dispenser, has been designed 
and manufactured. A new automatic 
cup ‘vending machine for theatres, 
railroad stations, factories and other 
outlets also has been designed and 
“should be ready for distribution at 
about the same time.’’ Meanwhile, an 
estimated three-year complete change- 
over to a new Pepsi-Cola bottle, with 
the label permanently baked into the 
glass, was commenced last year. 

Foreign plants in Canada (3), 
England and Mexico were augmented 
by new 1946 openings in Mexico (3!, 
Ecuador, the Phillipines, Germany, 
Japan (2) and Guam. “Hundreds of 
applications for foreign franchises 
have been received” and the opening 
of new territories “will increase 
rapidly from now on”’ as bottling ma- 
chinery manufacturers “catch up with 
orders.” 

The cola division of the soft drink 
industry seems itself to face further 
longer term growth. And based upon 
prewar performances, Pepsi-Cola 
should continue to improve its own 
position within the trade. 
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Stability Features — 
“Small Loan” Issues. 


Lacking “glamor”, shares offer unusual combina- 
tion of stable earnings, long dividend records, 
yet liberal yields: postwar recovery is rapid 


n understanding of the nature of 

the small or personal loan busi- 
ness is afforded by the probably typi- 
cal breakdown of reasons for borrow- 
ing indicated in the 1946 annual re- 
port of American Investment Com- 
pany of Illinois. In percentages of 
the total, medical, hospital and funeral 
requirements led at 28.36, followed by 
meeting existing bills 21.14, travel 
and education 10.33, repairs 8.08, 
taxes, mortgage, interest and insur- 
ance 7.49, fuel 7.30, clothing 6.89, 
assistance to relatives 5.06, rent and 
food 3.25 and, trailing along at the 
bottom, auto and furniture financing 
at 1.26 and 0.84 per cent, respectively. 


Requirements Vary 


Borrowers’ requirements vary con- 
siderably under differing conditions. 
‘Thus, according to Federal Reserve 
statisticians; total outstanding con- 
sumer loans (by all types of lenders) 
dropped from $674 million in 1930 to 
$459 million three years later in 1933, 
climbed to $2.2 billion in 1941, 
dropped to $1.1 billion in wartime 
1943 and soared on to a new peak 
of $2.4 billion in 1946. 

Considering the degrees of such 
wariations, it might be assumed that 
the industry would itself show 
marked extremes in earning power 
and irregularity of dividends. How- 
ever, there are remarkably flexible 
elements operating for an above-aver- 
age over-all stability. 

All three of the “Big Board” lead- 
ers of the industry in the tabulation 
can point to consistently substantial 
earnings in every year since before 
the depression. They can boast, too, 
unbroken dividend records, none of 
which dates back less than 16 years. 

In the case of Household, regular 
quarterly dividends were lifted from a 
$1.40 annual rate to $1.60 yearly last 
July, and a $1.80 annual rate in April 
1947. American Investment is rais- 
ing its regular quarterly dividends 
from a 60-cent to an 80-cent annual 
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basis next month. Beneficial con- 
tinues quarterly and year-end divi- 
dends for a total of $1.50. 

Commercial banks, of course, always 
have made some small personal loans 
but it was not until the mid-1930s 
that they developed into aggressive 
competitors for this sizable business. 
Their 1930 volume of $45 million 
constituted a record that stood until 
1935, when it increased to $88 mil- 
lion. In 1939 their total topped the 
small loan companies’ share at $523 
million, in 1941 it was $784 million, 
and after dipping to $312 million in 
1943, it attained a new record of $958 
million in 1946, 

The over-all growth of the business 
has been such, however, that the small 
loan companies have been able to con- 
tinue their own longer term growth 
despite this and other new competi- 
tion. The field last year was divided 
as follows: commercial banks, 39.5 
per cent; small loan companies, 25.4 
per cent; industrial banks, 4.8 per 
cent; industrial loan companies, 4.0 


per cent ; credit unions, 7.6 per cent: 
miscellaneous, 4.5 per cent ; repair and 
modernization loans, 14.2 per cent, 

Meanwhile, the gradual exhaustion 
of individual wartime savings sug. 
gests further growth in the number 
of small loans, and an increasing aver. 
age size of loans, due to higher costs 
of the things financed, is also a favor. 
able volume factor. The business j; 
regulated under Small Loan Laws iy 
effect in some 32 states and in mos 
cases amounts are not over $300, but 
several states now permit higher lim. 
its under sniall loan laws. Larger 
loans are made under other statutes 
usually carrying lower interest rates, 

American’s average loan increased 
last year from $201 to $219, Bene. 
ficial’s from $181 to $198, and House. 
hold’s from $180 to $199. The ad- 
vantage here, of course, is that costs 
of making and servicing loans show 
little or no increase in proportion to 
the amount involved. 

From an earnings standpoint, high 
volume has absorbed reduced interest 
and service charges (in no small 
measure the result of intensification of 
competition), as well as higher costs 
of labor and a shorter term of loans. 
Federal Reserve wartime Regulation 
W shortened maturities to 18 months 
and eventually to 12 months; the limit 
was lifted to 18 months after the war 
only to be cut again to 15 months. 
Relaxation of the limit would appear 
in early prospect and would favor- 
ably influence earnings. 


The Personal Loan Companies Compared 


American 
Investment 


235,760 | 
$51,629,485 
$21 


Number of Loans during 1946 
Amount of Loans during 1946 
Average Amount 


Net Balance of Loans end of 1946.. $28,829,492 
33,075,853 
87.2% 


$880,569 
3.05% 5.84% 


Total Assets end of 1946 
Per Cent of Loans to Assets 


Reserves against Loans 
Per Cent o Gross Balance 


Beneficial 
Industrial 


915,774. 
$180,882,354 
9 $198 


$104,894,284 $115,701,173 
118,233,964 129,534,304 
88.7% 89.3% 


$6,126,044 $7,279,306 
5.92% 


Household 
Finance 


1,153,818 
$229,048,758 
$199 


Long Term Debt 
Other Liabilities 


Preferred Stock 
Common Shares 


$7,500,000 
15,070,743 


*4,543,175 
1,066,269 


$1.18 
$0.60 


$0.40 
0.26 


$0.80 
13 
6.15% 


Earned per share 1946 
Earned per share 1945 


Earned per share First Quar. 1947 
Earned per share First Quar. 1946 


Indicated Dividend 
Recent Price 


$20,230,000 
45,126,163 


710,000,000 
2,383,100 


$2.25 
2.11 


$0.62 
0.73 


$1.50 
2314 - 


Ve 
6.38% 


$40,028,559 
44,170,614 


$10,000,000 
2,174,518 


$2.43 
1.9% 


1.05 
is 


1.80 
‘ 31 
5.81% 


* 181,727 shares, 5% cum. pref., $25 par, conv. into 14% common. ¢ 100,000 shares $3.25 cum., n° 
par, conv. into 2.8 common. § 100,000 shares 334% cum., $100 par. tAs revised in 1946. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Constructive Washington developments offset as a market in- 
fluence by growing scepticism concerning trade outlook. Earn- 
ings peak probably behind us, but decline should he moderate 


Neither passage of. the Senate labor curb nor 
signing of the portal pay bill was sufficient to 
prevent average prices from descending to new 
lows for the year during the week, with Wednesday 
alone seeing 321 issues on the New York Stock 
Exchange selling at their lowest for the year or 


- longer. But as has happened a number of times 


previously when the industrial average got down 
into the 163-167 resistance area, subsequent trad- 
ing brought a spirited rally. Obviously, investors 
and speculators alike are in no state of agreement 
concerning the prospects. 


Contributing to the confusion has been the 
flood of excellent first quarter earnings statements 
and dividend increases on the one hand, and on 
the other the reiterated warnings at annual corpo- 
rate meetings that results for the early months of 
the year are not'to be regarded as having set. the 
pattern for the periods yet to come. As a matter of 
fact, there are numerous indications that the peak 
of aggregate earnings has been seen for the year. 
But there also seems adequate support for the 
opinion that nothing like a precipitous drop in total 
business profits is in prospect, and that earnings 
to be reported by numerous lines will compare very 
favorably with previous results, covering current 
dividend rates of most leading companies by ade- 
quate margins. 


Indicative of the differing appraisals being 
made of the prospects for various fields, some of 
the textile issues, for example, are currently selling 
for only half of last year’s best prices. But oil 
shares on the average are only about 15 per cent 
under their 1946 highs, and are off even less from 
this year’s peaks. The petroleum industry is cur- 
rently experiencing record peacetime demand which 
shows no likelihood of significant recession. Inven- 
tories are low and doubtless will remain so. And 
no pressure on the gasoline and fuel oil price 
structure is expected to develop. This combination 
points to sustained good earnings for. the foresee- 
able future, and with their above-average yields 
sound oil shares have attracted a considerable 
amount of buying. 
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Textiles and other consumers’ goods, however. 
have already experienced their production peaks. 
for the current cycle, and it is in such lines that 
stiffening buyer resistance is bringing most of the 
price reductions. This and the prospect of further 
developments along similar lines is being reflected! 
in the price action of numerous stock groups. 


Movement of the rail shares has been consist- 
ently more discouraging than that of the indus- 
trials. The carrier group not only has turned in a 
drab performance in the rallies, but it also has 
given ground more easily on the declines. The 
explanation is, of course, that the rails are facing 
not only a shrinkage in traffic volume in the event 
of a general trade recession, but the unions are 
getting ready to present demands for new wage 
increases which few of the roads can comfortably 
afford. Any offsetting rate relief would be slow to- 
come—and, in fact, it is by no means certain that 
new rate increases would be granted by the ICC if 
the trend of prices in general was downward. 

While not yet reflected in the cost-of-living in- 
dexes, the commodity price trend has doubtless. 
passed its peak, and is headed definitely toward! 
lower levels. Mid-week witnessed a sharp rally in 
the market for wheat and for several other farm: 
products, but the explanation appeared to be a 
resumption of buying by the Government: for mili- 
tary and other needs. The orthodox view that 
declining commodity prices is a bearish business 
factor is not applicable to the present longer term 
outlook, for much of the current trade uncertainty 
stems directly from the unbalanced price structure 
that has developed over the past several years. Once 
prices are at levels more in line with realities, trade 
activity will be able again to expand. 


Nothing has developed to suggest a change in 
previously outlined investment policies. The in- 
come seeker is warranted in making selected pur- 
chases of sound quality, good yielding stocks. But 
there seems no reason for haste in buying princi- 
pally for possibilities of profit. 

Written May 15, 1947; Richard J. ‘dibteren 
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South Wins Rate Test 


Upholding the May.1945 order of the Interstate 
Commerce Commission reducing by 10 per cent 
“class” freight rates in southern, southwestern and 
western trunk line. areas and increasing them by 
the same amount in the territory east of the Mis- 
sissippi and north of the Ohio and Potomac rivers, 
the United States Supreme Court has given the 
go-ahead signal to the I€C’s long range program 
designed to give the South and West greater equal- 
ity with the East in railroad freight rates. The 
court divided seven to two, which recalls that the 
ICC also noted two dissenting votes in announcing 
its original ruling. 

The decision will have little effect on revenues 
although it will affect something like 20 thousand 
manufactured items listed by the Commission as 
eligible for class-rate handling. Very little southern 
traffic moves on class rates, and not much more in 
western territory. Eastern carriers move three times 
as much class freight as the South and West com- 
bined. Prior to the recent order granting a general 
increase in all freight rates it was estimated that 
the gross revenues of southern roads would be cut 
$8 million a year, and that western roads’ gross 
would drop $16 million, while revenues of eastern 
roads might be upped as much as $18. million. 
These figures contrast with $7.6 billion gross rev- 
enties reported by Class I railroads for 1946. 

Significance of the Supreme Court action lies in 
the approval of the ICC’s approach to the problem 
of rate making, which may affect the entire freight 
rate structure, extending eventually to commodity 
as well as class rates. 


Back-up on Losses 


Recent announcement by a New York depart- 
ment store head that heavy mark-downs of mer- 
chandise and inventory adjustments reduced first 
quarter earnings by 40 per cent coincides with an 
interesting report on consumer resistance. A Na- 
tional Retail Dry Goods Association survey shows 
that 95.6 per cent of the 345 stores queried have 
found consumer resistance to be increasing. Gen- 
eral resistance to all lines of merchandise was re- 
ported by about two-thirds of the stores, the re- 
mainder describing it as selective. The Association 
made its survey with a definite purpose and is 
taking its findings seriously. It believes that the 
customer and not the manufacturer is the final 
arbiter of values and it holds that the next thing 
to do is to get prices down. In short, evidence is 
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growing that the retailer will not be content to 
absorb all the losses due to current competition 
and the consumer’s reluctance to buy. Nor will the 
back-up on prices stop with the manufacturer, but 
will be extended to the producer of raw materials. 
Labor and the farmer also play a part in the ex- 
change of values all along the line. . 


Wholesale Business Up 


Sales of merchant wholesalers in March are esti- 
mated by the Department of ‘Commerce at $5.1 
billion, an increase of 27 per cent over the March 
1946 figure of $4 billion. Durable goods showed 
sales of $1.7 billion against $1.1 billion in March 
1946, while non-durables showed a gain of $390 
million to $3.3 billion. Inventories increased 53 
per cent during the twelve months, to nearly $3.8 
billion at the end of March. Stocks of durable 
goods increased 71 per cent and of non-durables 
44 per cent. 

The principal gains over March 1946, were re- 

ported as in automotive sales—$411 million vs. 
$204 million a year ago—electrical goods, $260 
million vs. $112 million, and hardware, $164 mil- 
lion in March of this year against $116 million in 
March 1946. 

In each of the first three months of this year 
sales of merchant wholesalers increased over cor- 
responding 1946 monthly tabulations. January, 
with $5.1 billion, set the pace for the year; Febru- 
ary showed a substantial but seasonal drop. This 
series of statistics is a new one, the Department’s 
initial report being for January. 


Steel Barometer 


Movements of the price of steel scrap have fre- 
quently given barometric signals preceding changes 
in the price of finished steel—and recently scrap 
prices have been moving downward. 

Steel warehousemen at their annual meeting on 
the West Coast voiced belief that cuts will come 
fairly soon but differ on the extent of the reduc- 
tions. A typical guess was a 10 per cent markdown 
on everything except sheet steel which will con- 
tinue to be in demand by automobile and railway 
car builders. While prices for sheet may remain at. 
present levels, domestic demand for heavy steel is 
likely to slacken before the end of the year. This 
feeling is so prevalent, in fact, that any large 
amount of business in prospect is described in 
trade circles as a “cushion.” Such was the term 
applied to a British purchasing program running 
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into several hundred millions of dollars in heavy 
steel, machine tools and other capital goods to be 
obtained beginning the latter half of this year. The 
transformation of phrase seems to be from “back- 
log” té “cushion.” 


Small Motor Shortage 


While some assemblers. of equipment and de- 
vices using small motors have cut back standing 
orders for small motors, manufacturers assert that 
wholesalers and others who channel motors: direct’ 
to users have indicated no disposition to reduce 
their commitments. The shortage in fractional 
horsepower motors continues severe. 

Makers of the small motors, which are used 
largely for washing machines, oil burners, vacuum 
cleaners, refrigerators and fans, reported a backlog 
of $632 million in April. Copper, sheet steel, cast- 
ings, varnishes and hardware are in critically short 
supply, but some improvement is looked for in the 
third quarter of the year. The scarcity of new 
motors has created a heavy demand for used motors 
and for replacement parts to repair motors still in 
service, but the scant supplies of wire and varnishes 
makes it almost as difficult to repair an old motor 
as to get a new one. 


Boxcars for Wheat 


Improved steel deliveries to freight car builders 
is resulting in greater output of cars, but the long 
term shortage is expected to continue throughout a 
good part of the grain harvesting season begin- 
ning with the early wheat crop this month. A record 
1.3 billion bushel harvest and huge exports of 
wheat are in prospect, not to mention the harvest- 
ing of corn and other grains. During April, there 
were 4,123 cars delivered to the railroads against 
only 2,893 in March, although neither total is im- 
pressive in relation to total needs. 

Plans formulated some weeks ago in Washing- 
ton to step up deliveries to 10,000 cars a month 
can’t be realized until early fall at least, because 


delivery in adequate amounts of the required type 
of steel—sheets and plates—is not expected before 
mid-summer. This lag is due in turn to a low order 
rate for steel as placed by the car builders them- 
selves during much of last year. The railroads had 
not been placing many orders for cars at that time 
because of income declines or actual deficits. The 
present total of freight cars on order, however, is 
around 100,000, largest since the war. 


Corporate News 
Tide Water Associated Oil had sales of $66.3 


million in the first quarter vs. $48.2 million last 
year. 

Underwood Corporation has raised the June 30 
dividend payment to 75 cents from 50 cents paid 
March 31. 

Lerner Stores plans sale of 100,000 shares of 
new preferred stock; proceeds to repay bank loans. 

United-Rexall Drug’s name has been shortened 
to Rexall Drug; Galvin Manufacturing stockholders 
have approved a change in name to Motorola, Inc. 

Nopco Chemical stockholders meet June 2 to 
authorize 50.000 shares of new preferred stock; 
25,000 shares will be sold at not less than $100 
per share. 

Johns-Manville stockholders have approved the 
3-for-1 stock split; Norfolk & Western’s 4-for-1 
split has been approved, and Rome Cable will pay 
a 100 per cent stock dividend June 4. 

Lion Oil stockholders meet June 26 to vote 2- 
for-1 stock split; Hussmann-Ligonier will meet 
June 16 to vote 2-for-1 split; Muskegon Piston 
Ring’s 2-for-1 split will be voted June 2; Vulcan 


‘ Detinning plans a 5-for-1 split of both preferred 


and common stocks; Westvaco Chlorine directors 
have approved a 3-for-2 split. 

McCrory Stores’ profit margins are being 
squeezed by lower selling prices and higher operat- 
ing expenses, says official report from company. 

Studebaker had ‘sales of $62.3 million in the 
first quarter vs. $25.1 million last year. 
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This service is supplementary to various other features 
which appear each week in FinanciaL Wortp. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice-is given — together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with policies outlined in “Market Outlook” on page 15. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes: 

Recent Current Call 

Price Yield Price 
American Sugar 7% cum 126 5.56% Not 
Atch. Top. & S. F. 5% non-cum. 104 §=4.81 Not 
Celanese $4.75 cum. Ist 107 4.44 105 
Curtis Publishing $3-4 pr. cum.. 60 6.67 75 
Gillette Safety Razor $5 cum.... 104 4.81 105 


B. F. Goodrich $5 cum 4.85 100 © 


Reading 4% Ist (par $50) non- 
; iekss ‘ 4.65 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured. 


Crucible Steel 5% cum. conv.... 81 6.17 110 
Southern Rwy. 5% non-cum.... 61 8.20 100 


Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes: 


Recent Net Call 
Price Yield Price 


U. S. Government 2%s, 1972-67. . 103 2.30% Not 


American Tel. & Tel. 2%4s, 1975. 102 2.65 106 
Atl. Coast Line gen. 4%4s, 1964. 107 3.95 Not 
Bethlehem Steel cons. 2%4s, 1970 103 2.55 10344 
Chic., Burl. & Quincy 3%s, 1985. 102 3.05 105% 
Goodrich Ist 2%4s, 1965 102 2.60 10234 
Pacific Tel. & Tel. deb. 234s, 1985 104 2.60 106 
Union Oil of Calif. 234s, 1970... 104 2.50 103% 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 


Price Yield = Price 
Chic. & N. West. conv. 4%s, 1999 65 6.92% 101% 
Illinois Central joint 4%4s, 1963. 79 | 5.70 105 
Missouri-Kansas-Tex. 1st 4s, 1990 77 «5.19 _Not 
New Orleans Gt. Northern Ist 5s 

“A,” 1983 4.95 105 
New York Central 4%s, 2013.... 6.62 110 
Northern Pacific ref. & imp. 4%s, 

2047 4.74 110 
Southern Pacific 444s, 1969 5.29 105 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock ‘commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of shares. 


Recent Dividends—, ings—, 
ve es On Ge ies 


Adams-Millis $6.00 $3.85 $9.46 


\ AimedSean Stétes |... 00 110 152 345. 


American Tel. & Tel..... . 9:00 8.78 10.12 
Borden Company j 2.85 4.64 
Chesapeake & Ohio . 2.14 3.62 
Consolidated Edison .. v : 1.74 2.20 
Electric Storage Battery 50 y J 2.20 3.62 
First National Stores.... 53 c2.27 5.37 
Freeport Sulphur 449 4.69 
Gen’l Amer. Transport. . é 2.73 3.46 
General Foods y : 236 3.25 

j : 2.13 5.44 
Louisville & Nash. R. R. 41: . x 749 4.95 
MacAndrews & Forbes.. 36 r . 165, 2.66 
WEGWe CR. Bad occev asc. 32 82.53 85.94 
May Department Stores. 40 j . e2.26 €2.94 
Mid-Continent Petroleum 35 ‘ t 434 5.43 
Pacific Gas & Electric... 36 ‘ 00 - 2.16 2.72 
Philadelphia Electric ... 24 153 174 


“Pillsbury Mills ......... 33 J . 12.46 3.52 


Reynolds Tobacco “B”.. 37 Ly : 1.89 2.62 
Socony-Vacuum ..... id . e 1.36 1.87 
Standard Oil of Calif... 56 J : 4.27 5.15 
Sterling Drug d j 2.60 3.59 
Underwood Corporation. 45 3.04 2.66 
Union Pacific R.’ R.....123 13.07 11.90 


Walgreen t2.20 2.64 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk. The bulk of one’s security 
holdings should comprise higher grade issues, such as those 
listed above in the “common stocks for income” group. 

d 

(5 toe fons toe 
Allied Stores $1.20 $1.80 c$2.91 c$7.02 
Bethlehem Steel 6.00 6.00 952 11.79 
Canada Dry 0.33 032 10.25 10.30 
Container Corp. ........ 36 150 3.40 2.59 7.23 
Crown Cork & Seal 125 «650 3.02 4.21 
Firestone Tire : 2.50 3.75 v7.42 v13.21 
General Electric 155° 1.60 1.96 1.49, 
Glidden Company 1.20 2.00 v2.13 v5.93 
Kennecott Copper . 2.50 2.50 2.80 2.18 
Phelps Dodge 1.60 160 200 2.93 
Tide Water Asso. Oil... 19 0.80 1.20 257 2.93 
Twentieth Century-Fox.. 29 2.50 4.00 5.30 7.91 
U. S. Steel 4.00 400 3.77 7.29 


a—First quarter. b—Half year. c—Nine months. e—Fiscal years ended January 31, 1945 and 1946, i—Fiscal years ended May 31, 1945 


and 1946. r—First quarter (December) of fiscal 
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WASHINGTON, D. C.— Since last 
summer there have been stray rumors 
hat the Justice Department was 
vorking up a suit against the invest- 
ment bankers, which the Washington 
bureaus had been asked again and 
again to check. The stock Depart- 
nent answer was that “nothing has 
been put on that.” At last, no less an 
authority than the Attorney General 
himself stands behind the story; his 
testimony before an Appropriations 
Committee was explicit. His willing- 
ness to go on record probably meant 
that his lawyers were ready to file. 

The suit or, suits will go much 
deeper than the actions some years 
back against sales syndicates, whose 
members, until the plugs were pulled, 
were bound to respect list prices. It 
is not mere market mechanics but al- 
leged refusal of underwriters to com- 
pete for business that will be tried in 
court. 

The allegation is that two under- 
writing houses will refuse to negotiate 
simultaneously with a prospective 
issuer. An issuer can’t quite repro- 
duce the conditions of an auction 
room, but is forced to deal with 
potential buyers one at a time. 






The Department is not con- 
cerned with whether unrestrained 
competition for underwriting business 
would be good or bad: one can well 
imagine that in a fast, bullish market 
It could lead to enthusiastic bids for 
questionable securities. When such 
a point is raised, Department spokes- 
men explain that it is not for them to 
discriminate in law enforcement. 





How and why the Republicans 
have thrown a cloud over their 1948 
chances is the dominating subject 
matter in conversation of the political 
reporters. Hardly anybody questions 
either that their chances were excel- 
lent in January or that they have de- 
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_§S. to move against investment bankers on 
nderwriting procedure—Did the Republicans 
muff the ball?—More housing curbs removed 


teriorated since. It is also agreed 
that November 1948 is far off, so that 
the present trend is, after all, far from 
decisive. When Congress goes home, 
more attention will be focused on the 
Administration. 

_QOne theory is that opportunities 
were muffed. In January, the whole 
country appeared to want lower taxes, 
a law to curb unions and, above all, 
less of Washington. In the case of 
union curbs, Congress might swiftly 
have gotten up a non-controversial 
labor bill, one for instance that 
stopped jurisdictional strikes and pre- 


. vented those abuses that are defended 


only by denying their existence. 

It wasn’t done that way. Instead, 
the House put into its bill a corrective 
for practically every complaint. Ac- 
cumulating the complaints and correc- 
tives took time; it also may have lost 
sympathies of voters who wanted 
something but not that much. Finally, 
and most important, it failed to create 
an impression of fast-moving compe- 
tence, as Roosevelt did in 1933. 


Congressional method of han- 
dling appropriations is just the oppo- 
site of that of a company controller. 
-To make a showing for saving money, 
appropriations committees, regardless 
of which party controls, take back ap- 
propriations that are not being used. 
The effect naturally is te force the 
agencies to spend every last dollar of 
their appropriation; failure to do so 
means a smaller sum next year. 


The Government agencies some 
timé ago reduced their December esti- 
mate of 1947 housing volume from 
about $6 billion to about $4.5 billion. 
Unfortunately, even the reduced fore- 
cast may be too high. During the first 
four months, volume has been at a 
rate closer to $3.3 billion. Every day, 
meanwhile, brings news of the aban- 
donment of additional projects. < 


The slump is, of course, decidedly 
bearish on the whole family of indus- 
tries dependent on housing. But de- 
velopments suggest that non-selective 
pessimism could be erroneous. On 
balance, these industries have poorer 
prospects than in December; their 
fortunes, nevertheless, are affected 
unevenly. Some may gain. They will 
gain particularly through the removal 
of the few remaining building curbs. 
The 1,500-square-foot maximum al- 
ready has given way to a 2,000-foot 
limit. There won’t perhaps be a 
marked boom in four-bedroom houses, 
but there will be some such construc- 
tion. This will favorably affect the 
industries serving richer families— 
carpets, fine chinaware and, perhaps, 
even washing machines. 


The chain stores evidently are 
gaining steadily on the independents. 
Department of Commerce figures show 
a higher percentage rise since a year 
ago. Prospects would seem to be for 
continued gains against the indepen- 
dents, particularly if the buying public 
puts more stress on the prices than on 
special services. 


The State Department is hopeful _ 
that it will get some compensation for 
owners of property nationalized by 
the Polish Government. Poland is 
said to have agreed not only to pay 
but also to accept standards under 
which the properties are to be valued. 
The next step will be to appoint ref- 
erees who will deal with cases. 

On the other hand, there is no news 
on negotiations with Russia on com- 
pensation for properties in territories 
she has acquired since the war. It is 
not yet to be assumed, however, that 
Russia will refuse altogether to pay 
as she did in 1917. , 
—Jerome Shoenfeld. 
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New-Business Brevities % Wet Swit 





Publishing Patter 

The annual edition of The Bawl 
Street Journal, burlesquing The Wall 
Street Journal, will be published June 
6, but orders are now being accepted 
for copies at $1 each—checks should 
be drawn to David J. Lewis, but sent 
to Norman Smith of Merrill Lynch, 
Pierce, Fenner & Beane at 70 Pine 
Street, New York—5. ... The Tax 
Foundation has issued its annual 
reference book on the fiscal opera- 
tions of Federal, state, and local gov- 
ernment—called “Facts and Figures 
on Government Finance—1946-47,” 
this handbook presents factual infor- 
mation on governmental expenditures 
and taxation. ... / A new magazine for 
lawyers will begin publication next 
month under the name of Brief—the 
publication will start with a controlled 
circulation of around 12,000 and will 





THE YEARS 
ROLL ON... 


You cannot turn them back. But you 
can turn the coming years to good 
advantage. But income now, with a 
Salvation Army Annuity. It gives 
you and your loved ones a safe, 
guaranteed income for life and at the 
same time aids fellow human beings. 
Gratifying financial returns will en- 
able you to challenge the years as 
they roll on. In short, face the future 
with peace and quiet confidence. 
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be distributed primarily in and 
around Chicago. . . . The Modern 
Plastics Encyclopedia, now in its 
eleventh edition, will be published for 
the first time in three volumes—this 
is an exhaustive work supplying com- 
plete information on plastic materials, 
their processing, and applications. . . . 
Photography, previously published as 
an annual by Ziff-Davis Publishing 
Company, will appear as a quarterly 
magazine beginning in the fall—it 
will be devoted particularly to out- 


standing photographic developments, 


geared to interest both the amateur 
and the professional. . .. A new hand- 
book on the landscaping of industrial 
plants, published by the National 
Landscape Nurserymen’s Associa- 
tion, has been entitled ‘Industry 
Need Not Be Ugly’—here are 16 
pages of photographs showing how 


industrial plants can be beautified © 


with trees, shrubs, and flowers... . 
Baldwin & Mermey, public relations 
counsellors, have taken over publica- 
tion of the newsletter, Resolved, 
which was developed by the Progra 
Information Exchange—B. & M. 
have been identified with the publica- 
tion of Footnotes to Public Relations, 
a monthly newsletter to executives. 


Electronic Enlightenings 


The Magnavox Company closed its 
fiscal year (February 28, 1947) with 
sales up 42 per cent, and earnings 
five times greater than in the previous 
fiscal year—the company already has 
allocated its production for the first 
two quarters of the new fiscal year, 
sufficient orders having been received 
from dealers covering all the produc- 
tion for this period. ... . Radio Cor- 
poration of America has perfected a 
new electronic sealing press for com- 
pleting the intricate seams in the 
manufacture of pocketbooks, bathing 
caps, tobacco pouches, belts and other 
articles made from thermo-plastic ma- 
terials—it is said that this device will 
produce a seal of any shape with a 
single closing of the press merely by 
bending or changing the die. - . The 
patent on a hum-reducing modulator 
designed to counteract interference 


and provide a wave-transmitting Sys 
tem of relatively simple constructio; 
and high efficiency operation over ; 
wide range of signal frequencies, ha 
been assigned to the Federal Tel. 
phone & Radio Corporation, an affil. 
ate of International Tel. & Tel.—the 
hum-modulator can’ be applied to al 
sizes of broadcasting stations. . . . 
For greater machine accuracy an¢ 
easier control, a new electronic relay 
switch has been introduced by Special 
Products Company for use with ex. 
tremely’ low currents—called _ the 
“Speco-Rhein,” the unit will operate 
even on the condensation of moisture 
between two contact points that are 
located close together, but do not 
touch. . . . Following the denial o 
Columbia Broadcasting System of iis 
color television bid, Allen B. Dy 
Mont Laboratories, Inc., has doubled 
production of television receiver sets 
—it is understood that this company 
is working on a new lower-priced 
table-model which may be introduced 
before the Christmas-buying season. 


Glass Glossary 

The new “Magic Mirror,” which 
permits the viewer to see through the 
mirror while the person on the other 
side sees only his own reflection, wil 
next be offered by Libbey-Owens- Ford 
Glass Company as a door peek-hole— 
it is recommended for the front doors 
of homes to permit the housewife 11- 
side to view the caller before opening 
the door. .. . Anchor Hocking Glass 
Corporation will promote its one-way, 
no-deposit beer bottle over its radio 
program, “Crime Photographer’—1 
addition, the company will also fe: 
ture “Sunburst,” an inexpensive line 
of household glassware. . . . The his 
tory of glass making is presented in 
a new book prepared by Steubet 
Glass, Inc—the volume covers the 
modern renaissance of glass making 
and illustrates the four major typé 
of modern glassware (molded, ctt. 
engraved and blown). . . . The history 
of the manufacturer of beverage bot: 
tles from crude, hand-blown methot: 
of the early 1900s to the scientifically 
exact machine operations of today % 
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portrayed in-a new industrial movie 
produced by Owens-Illinois Glass 
ompany—under the title, “It’s in 
he Bottle’”—the film dramatizes how 
labor-saving machinery has increased 
wroduction and reduced prices. . . . / A 
efmew device for cutting circles of 
o[_arious sizes in glass is being fea- 
ii™™ured by E. Karelsen, Inc.—the ma- 
-(fchine consists of a semi-cast steel arm 
_ BB holding a cutting implement that will 
cut circles of any size up to 32-inches 
in diameter. . . . Latest in streamlined 
pocket micrescopes has been fabri- 
cated from stainless steel by Schnei- 
er-Cogswell, Inc.—tradenamed the 
“Ederscope,” this microscope fits in 
the pocket like a pencil. 










Movie Pickings 


More will soon be heard of the or- 
ganization of an industrial film divi- 
sion by McGraw-Hill 
Company as a’supplement to its text- 
ok department—the plan calls for 
the use of educational films to tie in 
vith text-books for colleges. . . 
Coca-Cola Company has issued a 15- 
minute color slidefilm on the petrole- 
um industry, entitled ““The Story of 
Oil,” which is the first of a series of 
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comparable basic industries—the pic- 
ture will be shown without charge to 
oil company employes and service 


station Operators, the only advertis- . 


ing for the beverage being in the 
opening and closing frames. .. . With 
the opening of its new “Prado Thea- 
tre’ in Mexico City, Trans-Lux is 
preparing to open more film houses 
south of the border—locations in 
other cities of Mexico are said ‘to be 
under consideration, and it is possible 
that the company may also invade 
other Latin American countries. . . 
The new movie projector introduced 
by Victor Animatograph Corporation 
is easily adjustable either to sound or 
silent film—this is a 16-mm. projec- 
tor which is equipped for use with a 
record player or as a public address 
system. 


Digestibles 


The Walter Baker Chocolate divi- 
sion of General Foods Corporation 
has adopted an aluminum foil for sev- 
eral of its packaged confections— 
utilized for the first time are foils with 
stripes of green, yellow, silver and 
red. .. . For those who wish to mold 
margarine at home into. “‘hotel bars,’ 





the Royal Distributing Company is 
offering the ‘Kitchen Kuber”—this 
device forms the margarine in a one- 
pound mold and cuts the block into 
quarter-pound bars. . . . George A. 
Hormel & Company has developed 
three new sandwich spreads of a type 
different from any product before in 
its line—included are liver pate, dev- 
illed ham, and devilled tongue, all of 
which will be available in tin contain- 
ers. . . . The Monarch Wine Com- 
pany, Inc., has obtained a patent on a | 
process for chill-proofing and stabiliz- 
ing wine, grape juice and other fruit 
juices—the treatment employed ren- 
ders these juices immune to infection 


by yeasts or other micro-organisms. 


..- More will soon be heard of a new 
air-conditioned industrial process for 
ripening beef by letting the sides hang 
in a room of moderate temperature 
for a few days after killing—Westing- 
house Electric Corporation has pat- 


- ented this process, which involves the 


vigorous circulation of air and the 
condensation Of moisture from the 
meat. 
ok * ok 
When requesting additional information, 
please enclose a self-addressed envelope or 


postcard—and refer to the date of the issue 
in wewhich the item appeared. 
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MANUFACT URING COMPANY 


The Board of Directors of Bates Manu- 
facturing Company has declared a regular 
quarterly dividend of $1.12% per share 
upon the shares of preferred stock of Bates 
Manufacturing Company, payable July 1, 
1947, to shareholders of record at the close 
of business on June 6, 1947. A dividend of 
50c per share has also been declared upon 
the shares of common stock of Bates Man- 
ufacturing Company, payable June 27, 
1947, ‘to shareholders of record at the close 
of business on June 6, 1947. 


Transfer books will not be closed. 
Frep C. Scrisner, Jr., Secretary 
May 15, 1947. 











WARD BAKING COMPANY 


x DIVIDENDS x 


The Board of Directors has declared 
the quarterly dividend of $1.37} a 
share on Preferred Stock and a divi- 
dend of 15 cents a share on the Com- 
mon Stock. both payable July 1, 1947 
to holders of record June 16, 1947. 
L. T. MELLY, 


475 Fifth Avenue irae ageceel 


New York 17, N. Y. 








Your Investment Success Tomorrow 
Requires Careful Planning Today. 


Successful investment results depend on diligent planning, constant super- 
vision of holdings and the ability. and experience to interpret accurately the 
myriad data which influence the trend of security values. That is why you 
cannot afford to treat your investments casually and why you should entrust 
the planning and direction of your investment program to a competent super- 
visory organization devoting its full time to this specialized task. 


HOW YOU CAN OBTAIN 
BETTER RESULTS 


There is no easy path to investment success. | 


Conditions are constantly changing and only 


the investor who is alert to make the neces- 


sary revisions in his investment program to 
conform with new developments can hope to 
avoid serious loss of capital and diminution 
of income. That many investors Mave found 
a happy solution to this problem by turning 
the task over to us is attested by our high 
rate of renewals, which have averaged better 
than 80 per cent in the last few years. 


It should be obvious that unless our clients 
found the service exactly what they require 
to maintain their investment portfolios on a 
sound basis they would not renew their con- 
tracts year after year. 





Personalized 
Investment 


Guidance t 
Provided 


Our personalized investment super- 
vision can help you as it is helping 
many others. By subscribing to our 


service, you will bring to bear on . 


your problems the expcrience and 
knowledge of an organization devoting 
its full time to the analysis and deter- 
mination of security values. 


Take the first step toward better 
investment results by- sending us a 
list of your holdings and letting us 
explain in greater detail how our 
Personal Supervisory Service will help 
vou. The fee is surprisingly moderate. 


_ 





ree" “MAIL THIS COUPON TODAY. NO OBLIGATION” """""" "J 


86 TRINITY PLACE 


original purchase price enclosed). 


Income [] 
NAME 


Capital enhancement Oo 


FINANCIAL WORLD RESEARCH BUREAU 


NEW YORK 6, N. Y. 


Please explain (without obligation to me) how Continuous Supervision will aid 
me in improving my investment results (list of present holdings of securities with 
What will it cost me? 


My Objective: 


Safety [] 





ADDRESS 





L May 21. 
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World Bank 





LL 


Continued from page 4 
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its actual and potential capital sub. 
scriptions, and accordingly may bor. 
row an approximately equal amount 
from investors), they will be based 
not only on the good faith of other 
nations but also on their ability to 
obtain gold and U. S. dollars. The 
latter consideration is important in 
view of the huge excess of our ex- 
ports over our imports, which will 
have to be reversed if the Bank's 
debtors are to be given a chance to 
repay their loans. 

The terms of the Bank’s debentures 
will have an important effect on their 
acceptance. An interest rate of about 
3 per cent has been mentioned for 
longer ‘maturities, with intermediates 
carrying 2%4 to 2% per cent. These 
rates are adequate, but the problem 
of maturities is a difficult one. Long 
maturities increase the uncertainties 
affecting repayment, and in any case 


‘are unacceptable to cornmercial banks. 


On the other hand, it would be un- 
sound practice for the Bank to sell 
bonds of materially shorter maturity 
than the loans for which the proceeds 
are to be used, and loans made during 
the next few years are apt, like the 
French credit already granted, to be 
long term. ° 


Favorable Factors 


Offsetting these factors are others 
of more favorable import. Debtor 
countries will be impelled to make 
strenuous efforts to meet their obliga 
tions by two considerations which 
were less important after World Wat 
I. Weak nations. which might be 
tempted to default will be deterred 
from doing so by the knowledge that 
such action would prevent them from 
obtaining future loans from ary 
source, whereas some years ago de- 
fault to Uncle Sam did not complete: 
ly preclude subsequent loans from 
other nations. Furthermore, a p 
tential defaulter will be subjected to 
strong moral and political pressut¢ 
from not one, but 43 other nations 
which would be adversely affected. 

The nature of the loans which maj 
be made by the Bank has an impor: 
tant bearing on the status of its s¢ 
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yities. They must’ be for produc- 
ive economic purposes, though not 
ecessarily self-liquidating in an in- 
enational sense. Political loans are 
wit. The Bank must assure itself 
at the borrower could not obtain 
e loan elsewhere on _ reasonable 
terms, but this means merely that 
loans will be made in marginal cases 
only; unsound loans will not be con- 
sidered. There must be “reasonable 


t Mmprospect” of repayment. 
of The new management of the Bank 


Mis highly regarded. 
inf@conservative policies and is expected 
.-Mito continue to do so, and this is a 
| Hefavorable augury. 


Coming Dividend Meetings 


\ollowing are some of the impor- 
ss tant dividend meetings scheduled 
it Mior the dates indicated. Meetings not 
ut Mi infrequently are moved up a day or 
oT Mi more or may be postponed. 


May 19: California Ink, Christiana Se- 
S¢ MM curities, duPont (E. I.) de Nemours, Mil- 
me waukee Gas Light, Montreal Light, Heat 

& Power, Oneida, Ltd., Sutherland Paper, 
Bi Travelers Insurance, Woodward Lathrop. 
es May 20: American Cyanamid, American 
se surety Co. of N. Y., Burgess Battery, 
_. Mg Chesapeake & Ohio Railway, Coleman Co., 
‘S: Mi Food Fair Stores, Georgia Power, Good- 
n- MBrich (B. F.) Co., Keystone Steel & Wire, 
| Kimberly-Clark, Maritime Tel. & Tel., 

Mesta Machine, Mojud Hosiery, New 
ty MB England Telephone & Telegraph, Northern 
ds Mm States Power (Wis.), Paraffine Companies, 

Penick & Ford, Pet Milk, Robertson (H. 
189 H.), San Jose Water Works, Shepard, 
he #H Niles Crane & Hoist, Staley (A. E.) Mfg., 
be Mm Lacony-Palmyra Bridge. 

May 21: American Cigarette & Cigar, 
American Telephone & Telegraph, Con- 
necticut Light & Power, Detroit Steel, 
Emporium 'Capwell, Grinnell Corp., Liggett 
& Myers Tobacco, Lincoln Service, Louisi- 

TS MJ ana Land & Exploration, Magma Copper, 
ot Mm Mastic Asphalt, New Haven Water, Page 
" Hersey Tubes, Scranton Lace Co., Talcott 
(James), Union Sugar, U. S. Tobacco, 
a- ME West Virginia Pulp & Paper. 
cham May 22: American Home Products, Ana- 
conda Copper Miriing, C. I. T. Financial, 
af ME Chicago Dock & Canal, Cluett, Peabody, 
bef Consumers Gas, DeLong Hook & Eye, 
General Railway Signal, Midvale Co., 
dm. . é 
Union Pacific Railroad. 


















om 

ny TEXAS GULF SULPHUR COMPANY 

de- The Board of Directors has declared a divi- 
dend of 50 cents per share and an addi- 

te- tional dividend of 50 cents per share on the 
Company’s capital stock, payable June 16, 

om 1947, to stockholders of record at the close 


D0- ef business May 26, 1947. ‘ 
W. ATTWOOD, Assistant Treasurer. 








UNITED CARBON COMPANY 
DIVIDEND NOTICE 
A A quarterly dividend of 50 cents per share has 
cen declared on the Common Stock of said 
OF eanys Payable June 10, 1947 to stockholders 
record at 3 o'clock P. M. on May 23, 1947. 

hi Is dividend applies to the 795,770 shares 
which will be outstanding on such record date 
as the result of the recent 2-for-1 split-up. 


C. H. McHenry, Secretary 






MAY 21, 1947 
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| 3 New Keys to 
CORPORATE STABILITY 


The picture is changing rapidly . .. here at Goodyear... as three 
relatively new factors are becoming increasingly important 
... stabilizing production ... spreading sales ... increasing 
employment ... better utilizing capital, plants and machinery 
$.. benefiting consumers, workers -and investors alike. 


1. One of the major problems of the rubber 
industry has been the wide price fluctuations 
of natural rubber . . . varying from 2 % cents 
to $1.21 a pound..A break in price, even 





‘under the most cautious buying, meant carrying a rubber inventory 


into a period of declining markets and lower gross sales. 

So years ago, Goodyear began developing practical synthetics. 
Gradually production problems were solved, qualities improved; until, 
during the war, synthetic rubber proved to be a national life saver. 

Today, these synthetics are superior to natural rubber for many 
industrial purposes. When flexibly balanced with supplies of natural 
rubber, they can provide a cushion that should make future raw mate- » 
rial price squeezes improbable, hang-over inventories unnecessary. 


2. These are “magic keys”, created for 
you by the Goodyear laboratory .. . with 
‘the promise of more to come: Pliofilm, 
weatherproof and moistureproof, which 
you have already found a perfect packaging material for perishable 
foods and drugs and for countless other uses; Airfoam, a luxurious 
new cushioning for your furniture and mattresses; Neolite, an entirely 
new waterproof material, far outwearing leather on your shoe soles 
and heels; Pliobond, actually bonds metal to glass, plastics to wood. 

The list is endless: the LifeGuard Safety tube that ends forever the 
hazard of blowouts; Pliolite, a new tough base for long-wearing 
paint; acid-proof coatings for oil and chemical tanks. 





3. These new materials and new products 
are keys to new markets .. . in metals, 
chemicals, aviation; printing, furniture, 
flooring and household equipment. 
Goodyear tires, too, are finding new markets. With radical improve- 
ments they are bringing speed and comfort to farm mobile equip- 
ment, while mammoth Goodyear pneumatics now equip modern 
earth-moving machinery for a multitude of construction purposes. 





Complete stability has probably never been achieved by any 
company in any industry. But these three developments, born 
of pioneering research, promise a new measure of stability in 
the operations of this, The World’s Leading Rubber Company. 


GOODFYEAR 


THE GREATEST NAME IN RUBBER 





Pliofilm, Airfoam, Neolite, Pliobond, LifeGuard, Pliolite; T. M.’s The Goodyear Tire & Rubber Company 





alreet News 





ppearing at the Investors League 

forum this week is, among 
others, Harold S. Sutton, a public 
utility man who is an important link 
between the old school which did the 
sinning and the new school which ts 
atoning for those sins. On the subject 
of management-stockholder relations 
he should be able to say something 
interesting, Sutton served his ap- 
prenticeship in the utility business 
under the tutelage of Floyd Carlisle 
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Lorpb, ABBETT & Co. 


INCORPORATED 
63 Wall Street, New York 


\e CHICAGO: LOS cae) 



































CHARTS 
& MAPS 


For All Phases of 
Business Activity 
EDWARD WILLMS CO. 
7 East 42nd Street — 
New York 17, N. Y. 














BLAW-KNOX COMPANY 
Dividend Notice 


At a meeting of its Board of Directors held on 
Wednesday, April 30, 1947, Blaw-Knox Company 
declared a dividend of 20 cents a share on its 


outstanding no-par capital stock, payable June 9, |. 


1947, to stockholders of record at the close of 
business May 12, 1947. 


FREDERICK BAKER, Treasurer 
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who, as head of the Niagara Hudson , 


and Consolidated Edison systems, 
accomplished great things along the 
lines of superpower development. 
When the exponents of the utility 
holding company act proved to the 
satisfaction of Congress that great 
combinations were all wrong, a new 
concept of relations between the pub- 
lic and those controlling electric sys- 
tems came into being. 

The bright young Sutton was tak- 
en away from Niagara Hudson to 
become assistant to Floyd Carlisle, 
asehead of Consolidated Edison. He 
retained that position under Carlisle's 
successor. So his part in the transi- 
tion between the old order and the 
new was played mostly behind the 
scenes. Now, as treasurer of Edison, 
he is the brains behind the most im- 
portant capital readjustment program 
ever undertaken by a utility. He, is 
still young enough to have modern 
ideas on the responsibility of manage- 
ment toward the public and the stock- 
holder. “Investors are People” is the 
subject of Sutton’s talk next Thurs- 
day. Carlisle didn’t think so, unless 
they were important people. 


Wall Street is encouraged by the 
Administration’s selections of men to 
finance the World Bank’s activities. 
The whole idea of the Bank’s func- 
tion in postwar reconstruction leans 
heavily on public acceptance of the 
Bank’s securities. Happily, says the 
Street, the setup and distribution cf 
these securities have been placed in 
the hands of men who know their 
way around in the investment busi- 
ness. Two of them are Eugene R. 
Black, executive director for the 
United States in the World Bank, 
and E. Fleetwood Dunstan, director 
of marketing. With these men in 
command, Wall Street, which means 
hundreds of Main Streets throughout 
the country, is actively discussing 
participation in prospective distribu- 
tion of billions of dollars worth of 
World Bank bonds. 

Black and, Dunstan are_ being 
loaned to the World Bank by their 
respective commercial banking insti- 


tutions, the Chase National and tl, 


Bankers “Trust. If everything go 
well, the Street reasons that they wij 
return to their civilian organization, 
in capacities bigger than when the 
left. The fact that commercial bank 
ers, rather-than the investment bank 
ing type, were selected for these posi 
tions in the World Bank organizatig 
suggests to most minds that the typ 
of security to be offered will make jt 
chief appeal to institutions. Geng 


_ Black was born a banker. His father 


of the same name, was a banker and 
the Governor of the Federal Resery 
Board in the early days of the de 
pression of the 1930s. He is an alum 
nus of Harris, Forbes & Company 
one of the biggest distributors of se 
curities in the pre-depression decade 

Dunstan, known as “Dunny 
among municipal bond men, acquire 
some of his fame by arranging a reor 
ganization of Detroit’s debt structure 
when the 1929 collapse plunged that 
city into a precarious position. His 
Bankers Trust was the logical head of 
the syndicate which underwrote the 
$200 million State of Michigan veter 
ans’ bonus issue this spring, a deal 
which up to that time was a record 
breaker for size. — 


Despite all the disparaging storie 
woven around the bond. salesmai 
in the so-called good old days, he 
was regarded as a man of some sub 
stance when (and if). he returned 
home after a good day’s work. Som¢ 
of the profession made such a killing 
that they were admitted to partner 
ship to save the firm money. Things 
have changed since then. They have 
changed in two abrupt steps. Bond 
salesmen are still the butt of stag 
jokes, but they now lack the mone- 
tary consolation they once had. They 
are now getting 80 cents for selling 
a $1,000 high grade bond. In the late 
1930s they collected $2.50 for doing 
the same amount of work. Back in the 
1920s the compensation was consider- 
ably higher than $2.50. Meanwhile 
the price of groceries has soared. The 
bond salesman no longer struts along 
Wall Street (Main Street) with 4 
gardenia. in his buttonhole. He ha 
just as good a chance of becoming 4 
partner as he had ten, twenty’ o 
thirty years ago, but, relatively, tha! 
prospect is no longer so alluring. Ont 
underwriter of $2 million of the 
cent Consolidated Edison issue fig 
ured a net profit of $900. 
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Heet Sugars 





Concluded from page 11 
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which would indicate dividends were 
earned with ample margins. 

Great Western, largest of the beet 
sar units, has a daily slicing ca- 
pacity of 42,000 tons of beets and pro- 
ducing capacity of 11 million 100- 
pound bags of sugar a year. Its 1941- 
45 average annual output was 7.5 mil- 
ion bags. Holly Sugar, second largest 
in the industry, has a daily slicing. ca- 
pacity of 18,350 tons of beets and a 
sigar producing capacity of 5 mil- 
ion 100-pound bags a year. Its 1941- 
45 annual average output was 3.7 
million bags. American Crystal, with 
15,000 tons of daily beet-slicing ca- 
pacity—to be increased this year to 
17,500 tons—has a sugar producing 
capacity of about 4 million bags a 
year. 

Despite the prospect that earnings 
ior the fiscal years just ended will 
show substantial increases in earnings 
over the preceding year, and the 
futher prospect that the current year 
will see still new gains in net, the in- 
dustry’s heavy dependence on weath- 
er, governmental regulation, consumer 
purchasing power, and competition 
with cane sugar: as well as with sub- 
stitute sweeteners, impart an essen- 
tially speculative longer term flavor 
to the shares. 
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Redemption 


Issue Amount Date 


Anwerp (City of, Belgium) — ext. 
eI TR Pe Eee hs $2,641,000 


June 
Brisbane (City of)—6s, 1950 


June 

May 

418,500 
91,700 

156,000 July 
-Entire 


June 


June 

98, 1957 

Fulton Market Cold Storage — 1st 

, Ishld, 6s, 195 

Soodall- Sanford, Inc.—debs., 344s, 

Great Northern Ry. — gen. 

the, 1977... eeccceee 

Indianapolis Union Ry. — ref. & 

ne Ser. C, 2%s, 1986 

ner City Baking Co.—lst ser. A 

in’ 1948 

~~ Electric Co.—lst A 4s, 1961.. 

“erson Hotel Co. (St. Louis) — 

els. gen. inc 68, 1953 

yautopolitan Ice Co.—lst 7s, 1954 

Per em + gence Corp. — 
Sf. 8, 

Pennsylvania Glass Sand—Ilst 3%s, 


Pittsbur 
4% 


June 
Entire June { 
Entire July 

87,000 


125,000 July 
50,000 June 


350,930 June 
12,600 July 


Entire July 
100,000 
246,000 
274,000 
100,000 


, June 


June 1 
June 1 
May 29 
June 12 


June 30 


Entire 
1,139,000 June 1 


MAY 21, 1947 


-equip., 


-ville, Va. 





This Schenley whiskey, millions say, 


Brings Sunny Morning Taste your way 


For Sunny Morning Flavor! 


Pre-War Quality 


Blended Whiskey 


86 proof. 65% grain neutral spirits. 


Copr., 1947, Schenley Distillers Corp., N. Y. C. 
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REAL ESTATE 


ARIZONA 


VIRGINIA 





ARIZONA—Nr. Mex. Bor. & Mts. Yr-rnd. 
cli. Cool summers, GUEST RANCH deluxe. 
famous, 2500 A. lux. accom. 60. $150,000 incl. 
horses. Terms. CATTLE RANCH, 
25,000. A., run 600 hd. Abund. water, 2 houses, 
$155,000 incl. 300 hd. top-grade Herefords, pure- 
ored Domecq sstallion, horses, equip. Terms. 
COUNTRY EST. & HORSE RANCH, show 
place of Arizona, pri. airport, golf course, beau. 
home, spreading oaks, guest lodge, servants ats., 
elab. horse equip., $200,000. CATTLE RANCH, 
21,000 A., run 650 hd. Abund. water, 2 houses, 
beau. mt. location, fine hunting (deer, javelina), 
$250,000 incl. 450 head cattle, horses, equip. 
GUEST RANCH, accom. 25, $80,000. Also 
small ranches, motels, hotels. 


SUE HOFFMAN, Ritr., Tombstone, Ariz. 
CONNECTICUT. 
WILTON 








‘ Exceptionally well-built house ot fieldstone and 


clapboard, slate roof, four bedrooms, large living 
and dining rooms, oil burner. 5 acres. Box 489, 
c/o Financial World, 86 Trinity Place, N.Y.C.-6. 


VIRGINIA 


VIRGINIA FARM AND ORCHARD 

One of finest fertile farm and orchard proper- 
ties located in central part of Virginia being 
offered direct by owner who has other industrial 
and orchard properties requiring attention. 

The home located in beautiful grove oaks and 
pines with ornamental trees, shrubs, large lawn, 
beautiful mountain view. House colonial brick, 
slate roof, practically new, with hardwood floors 
and all conveniences. ‘Large living room with 
fireplace, large halls, cement basement, master 
bedroom; can be converted into two large bed- 
rooms if desired; two, additional bedrooms, large 
closets. 

Two-car brick garage with slate roof, porch 
and four-room servant quarters. 

Near home is beautiful wooded valley with 
stream fed by mountain springs, ideal develop- 
ment private pond, fishing, swimming, . boating. 
Property located good roads, conveniences, 25 
minutes from University of Virginia, Charlottes- 
Ray W. Warrick, owner, Crozet, Va. 











VIRGINIA—Charlottesville, country home anid 
business opportunity catering to “overnight 
guests.” Located on Federal Highway com- 
manding excellent view of Monticello Mountains 
and distant Blue Ridge. 5 bedrooms, 3 baths, 
main house; 3-bedroom cottage. Grounds con- 
sists of 7 acres with attractive landscaped lawn 
and flower gardens around main house. Oc- 
cupancy in 30 days. Immediate income upon 
delivery of deed from established business. Price 
$38,000.00. 
PERCY MONTAGUE, III 
Associate of 
GEORGE H. BARKLEY 
OFFICES: BARKLEY BUILDING 
Court Square 
Charlottesville, Virginia 





300 ACRES fertile land (in historically prom- 
inent Albermarle Co.) 2% miles from University 
of Va. 1 mile of State road, school bus and 
R.F.D. C & O Southern Exp. R. R. Old 
fashioned 12-room house, 2 outhouses and usual 
farm buildings. Beautiful building sites on road 
frontage, 60: acres bottom land, hunting preserves. 
Heavily timbered, saw and pulp wood. Ideal 
for investment; 10 minutes to station. $25,000. 
Terms. Box No. 486, c/o Financial World, 86 
Trinity Place, N.Y.C.-6. 





BUSINESS OPPORTUNITY 


LARGE POULTRY PLANT 
in Sykesville, Maryland. Doing a big wholesale 
business now with plenty of room for expansion. 
Large 5-story building insulated throughout, hot 
water heating system, pressure water- system, 
fréight elevator, well equipped, all equipment in- 
cluding 1900 layers and 1100 that will lay in 
July. 5-room bungalow, all conveniences, large 
lot, beautiful location. 

O. C. CORBIN, Real Estate 
30 W. Green Street Westminster, Md. 
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Approximately 36,000 manufactur- 

ing and mining establishments appear 

B k iy . in this directory, which is a revision 
o0 EVIEWS of the prewar directory compiled by 
this agency in 1940. The data are 
based primarily upon records of the 
Industrial Directory of New New York .State Department. of 
York State, 1946. New York State Labor and with few exceptions are 
Department of Commerce, Albany, current as of the end of 1945, list- 
N. Y. 836 pp. $12.50. ing employers of four or more per- 














| for the Newly Enlarged 
CHARTS | 3 TREND 


SECURITY CHARTS 


(May ’47 Issue — 163rd Monthly Edition) 


THE 272 STOCKS CHARTED..... | Spotlighting Weekly Ranges, 
fin Eevee. ward | Dividends and Earnings 
cone, (“Get acquainted’’ price to new readers) 


Jones & L. 
Kennecott 
bc ee a visu- 

ize the climactic p——rsTRENDRECORO) 
period ofthe 1942-  |*c=->—5 7’ 
46 bull market, 
portraying thelong 
uptrend phase from 
Oct. ’°45 to May 4 
°46, the sharp re- ie 8 
versal of Aug.-Sept. ; 
last year, and the 
repeated wide fluc- 
tuations to recent 
levels. The 272 
charts, as shown to 
the left, include ac- 
tive listed stocks representative of all 
the leading market groups, as well as 

ww Jones average, relative group 

agtion and major business index 
chifrts. See also the transparent work 
sheet, percentage ruler, and center 
spread 7-year graph. 72 pages, 8}”x1 1”. 


Send $2 NOW to Dept. FW-521 
for this new edition 


SECURITIES RESEARCH CORP. 


141 Milk Street, Boston, Mass. 


Regularly $3 
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THE SPORTSMAN’S LODGE 


and beautiful 


Tall Tale Cocktail Lounge 


WELAKA, FLORIDA 


Nationally Advertised and World Famous 
for Bass Fishing For Sale for the First 
Time at the Sensational Figure of 


$150,000.00 


Investors, Hotel Men, Sportsman’s 
Clubs—This is a Rare Opportunity. 


Exclusive Listing—Shown by Appointment Only 
E. ‘. TeRONDE, Reg. Real Estate Broker 
Welaka, Fla. Phone 2311 . 


HUH cTTATTATTTAT THAT 


PULAU ULL CLIC LOI LULL L 
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sons. Each firm appears in the ¢. 
rectory in an alphabetical list, in , 
list classified by industry and indus. 
try sub-groups and in a grouping jy 
county, city within the county, anj 
according to the industry and product 
manufactured. 





A National Labor Policy, }y 
Harold W. Metz and Meyer Jacob. 
stein. The Brookings Institution, 
Washington, D. C. 164 pp. $2.50. 

Three years ago the Institution be. 
gan a systematic study of Federal 
labor policy and in 1945 published 
The Labor Policy of the Federal 
Government, by Mr. Metz. This 
earlier publication was confined toa 
historical summary and a presentation 
of the facts; but in the latest book, 
jointly written with Mr. Jacobstein, 
the authors extended the scope of 
their work to an analysis of past and 
existing labor policies and then cor- 
clude with specific recommendations 
for future action. They set forth 
their reasons why collective bargain- 
ing is preferable to compulsory settle- 
ments of industrial disputes and ex- 
plain how the public interest can be 
safeguarded. 


- 





Notice of 
Dividend No, 22 


INTERNATIONAL 
DETROLA 
CORPORATION 


‘DETROIT, MICHIGAN 
reir 


Directors of International Detrola 
Corporation have declared. a divi- 
dend of twenty-five cents (.25) per 
share to be paid May 31, 1947, to 
stockholders of record at the close 
of business May 16, 1947. 


C. RUSSELL FELDMANN, 
President 


REAL ESTATE 


NORTH CAROLINA 

















TRYON, N. C. In the Thermal Belt; a dis 
tinctive home; English architecture; granite 4 
stucco; slate roof; 4 bedrooms, 3% tile baths, 
oil heat; 18x34 living room has high open beam 
cathedral ceiling, extra large fireplace and larst 
balcony; 3-car garage; two servants quartets 
each with tile bath; landscaped grounds with 
large fish pool; situated on knoll with view of 
surrounding mountains and waterfalls; over ’ 

ith wooded trails, orchard, vineyard 
some farmland; 3 streams; 10 room house 
other buildings suitable for tenant farmer; 
nished or unfurnished. For further informatio? 
write 3 


E. R. BOSTAIN, TRYON, NORTH CAR 
FINANCIAL WORLD 
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Stocks on major exchanges normally sell ex- Pe- Pay- Hildrs. of 
gividend the second full business day before the riod able Record 
record date. Q June 1 May 20 
Pe- Pay- Hildrs. of $ pons 1 May 20 
- . une ay 
Company riod able Record <a 4 2 Lo a = 
Acme Glove Works, Ltd....... 50c S. June 2 May 14 b Pd 12 May 29 
jeme Ste@l ..sscecceececeecee $l «. June 12 May 22 3 -- June 30 May 20 
Allied — Se ent atae 8 J and v ped » M > Too : Soe a. tune a May 23 
Do aiecessevsesessesesseseiSh HB June 6 May 20 a wie at 8 ee a oo 
SCOTS SCR TEESE e» une en & ted 
eveccccesess-40¢ Q June 30. June 6 RSE Seer $1 May 15 May 8 
be nan ioe «+++-81%e Q June May 21 National Linen Service 5% 
q a ee ee le ee a Ser eee $1.25 Q July 1 June 14 
Do $3.75 Df. .ccccsceeses 93%e Q July 1 June 10 National Radiator ...... Weshec 15¢ July June 2 
Aluminum Industries Inc......15¢ Q June 14 May 22 | National Transit ............. June 16 May 29 
ral American ee Electric. “gy ie ne oe 16 _— | _— Sa a se an 25¢ 4 : Pod is 
: Do 4 PS OS FETE a une ewberry (J, J.) Co.....---- u une 
ee genset 87%e @Q June 14 June 2 | No. Boston Ltg. Properties.12i/50 .. May 12 Apr. 2 
ed HM Artloom Corp. .15¢ Q June 2 May 19 | Northeastern Water $4 pf...... $1 Q@ June 2 May 15 
‘Atlas Powder .....+... --50c .. June 10 -May 28 Norwich Pharmacal ....:..... 15ec Q June 10 May 19 
rol staat - Works time Set SS | conten copper 87e .. June 27 May 27 
his pur & Selig As a . pond 1 May = Otter Tall Power ...........-60e .. June 10 May 31 
Mesunit’ Mille:::.% vs.cbe0censees 35c .. Jume 2 May 16 $3.60 Df. -.--.seeereres te @ jme 1 y 15 
) 9M Birmingham Gas $3.50 pt..:87%e Q June 1 May 15 | Pacifie Clay Products....... --15¢ .. May 15 May 
| cre Water Works 60 0.3 16 3 ¢ — Gas > es Electric,.... as * 3 June = and 26 
onc etheserabate cus une une ‘aramount ee esdinen une une 
On Brach (E. J.) 4 Son... -60¢ Q July 1 June 7 Patchogue- Plymouth Mills. cacueGl -»- May 27 May 19 
ok Bristol-Myers Co. .... ::50e .. June 2 May'15 | Pennsylvania State Water 
’ Do 3%% of. some = am a aay fe 7 of. 3 — 2 i 13 
tn MaggBrown Shoe ...... ovacwds -.. June ay une 1 ay 2 
In, 60 Dh cana e.-..-90¢ Q July 31 July 15 .. June 25 June 
f Buffalo Forge ...... ceosnaeee® 45c .. ay 29 19 Q June 5 2, 
Ol MR Burton-Dixie Corp. .........25¢ Q May 31 May 20 Q June 2 May 20 
d Butler o. H. CR arsoevares ae +. July 1 June 18 Do $3 p Q June 2 May 
n De 5% Dh iii ma ceectene -81%e Q July 1 June*20 Publié ais ke. SRE 45c Q June 16 May 29 
. Butler. Water Co. "1% ‘pf... .$1.75 Q June 16 June 2] Purity Bakeries .............. 60c .. June 2 May 19 
“ BB California Cotton Mills ....... l5e .. June 14-May 23 | path packing Co. 35¢ J 10 May 20 
Canada Vinegars, Ltd. ....... 15Se Q June 2 May 15 | peers Gran on ah ae “. foe a 
Central Vermont ‘Pub. Service..27¢ .. June 16 May 31 cones Grain Co."4% pitlss.2.$1 ~~ A 
a — Wy. cotta wnt $1.04 Q + me 1 a = 
san Ce. cAteany EAR EE uy ay ay 
Clayton & Lambert Mfg....... 25e :: June 12 May 29 a2 is 
Ost Countion Gas & Hien. ase May $6 S June 2 May it 
oo timed eda eee ds une une ay 
columb Broadcasting a vy Q June 10 
BP 0 fs os ae 50c .. June 6 May 23 E June 10 May 23 
steers Public Service...,50c .. June 14 May 23 Q June 1 May 26 
Congoleum-Nairn ............25¢ Q June 16 June 2 Q June 1 May 
Pom bongs «eee l5e .. May 29 May 16 
onsolida a Power June 30 June 10 
& Pape? oo sacked stesarcewe 50c Q May 27 May 12 Q Sone 3 May 23 
a. — oaseves 4 3 = 8 June is June 14 June 
si asualty ....... RE TS une ucts Paint ts -- Ju 1 June 14 
Crum & Forster ae Southern Natural Gas ...... 37 J 12 J 2 
1% DE. cveutn eros .-$1.75 Q May 31 May 15 Boutberg_ Natural pf.. ri Q ceo 16 Fond B 
Cubsen’s Sons 7% pf......$1.75 Q June 2 May 19 Spear & Oo. $5.50 1st 5 12 Q June 2 May 20 
Dewoe & Raynolds Co. “A”,..30e Q July 1 June 20 eau yoo ee Pf... .+0e. a 2 oS oe . 
oS SSTP ETE TOG 15¢ J Do} uc veeee  20C ay ay 
lly T Motor Car......... 25¢ ¢ 7. on , Ny 14 Standard Oil Go. “CRY. Bteiund 35c Q June 14 May 29 
Distillers Corp.-Seagrams ....15¢ Q June 16 May 26 | _ DO ....-scecseeeneceesceees E June 14 May 29 
Duplan Corp, ......eeeeee +«--50¢ .. Aug. 1 July 17 | Standard Oil (Ohio) 3%% es%o OQ July 15° June'30 
ipanihariiiieniacwernis «ie q-0 c u 5 June 
B gt yonle & Inter. Water 5s 15 <q une 2 aay if | Beeline Buinive “2000000. aie @ May 28 May 16 
De 6% Bho svccecectvn Gh GR WR pte : = 
El Paso Natural Gas.......... 60c .. June 80 June 13 | Tex-O-Kan Flour Mills 
Exchange Buffet ....2........ 15c Q June 13 June 2 Cl ee ee Be eee $1.12 Q May 31 May 15 
Fajardo Sugar ...........00e. 50e .. July 2 June 16 | Thrift Stores ................ 25¢ Q July 2 June 12 
7 Light & Traction Timken Roller Bearing........ 50c June 5 May 20 
Mf. ..sceantes ete reese $1.50 Q June. 2 May 19 Underwood Corp. ........000-- 7 June 30 June 16 
Firth Carpet occdgews “nS TIES 25¢ Q June 2 May 17 | United Carbon ..............50¢ Q June 10 May 23 
Rtas Boe ee ~ E — all = Datted —_* ee ee ee 1 <a i 1. a = 
Scinciteosectcdta ase PURO Din Set UE Oe TR esi cde ccs .. June ay 
$4 Df. .....ccaseceveees-$l Q June 16 May 29 United Wall Lt ad 4% pf..... 50e Q July 15 July 1 
Gannett, Inc, $6 pf. ‘“B’’....$1.50 Q July 1 June 16 Universal Products .......... 40c-.. June 12 
General Portland Cement...... 2c .. June 30 June 17 | Virginian Auaies. Bataeceds 62%e Q June 20 June 6 
eldden Go. | vodetn ds ol ~~ i — ee et Tee 50e Q July 1 June 19 
Sn VEL SR SNe ¢* ee Q July 1 June li West Ohi cbeece 15e .. June 30 June 25 
Gt. aint rs Pacific ‘ Peas. 1 May 31 May 14 Will & Baumer Candle.... 10e .. May 15 May 
7p eee Cane @ May 31 May 14 | Wilson OD. seccceves +2++.25¢ .. June 2 May 19 
Great Northepa’ Railway rete $1.50 June 20 May 20 Do $4.25 pf. ....-.00e $1.06% Q July 1 June 16 
Griggs Coo - ~ gud paay : A Willson Products ............. .. June 10 May 31 
Do 5% rg I aa x Q Fed +: fa bef Winnipeg Blectrie (5 5% pf...-$2.50 S June 30 May 15 
curr States Wide Shae re Wisconsin Co. 4%% pf. ..$1.12% Q June 1 May 23 
«0 (lee atiatenineaees 61,30 O:3n0 6, Mey Le ee ee 6 i es 
9's qa r 52) TIERS Ee ae une a 
an ty 7. gneddiat eed ege 30c .. July 1 June 10 Ck FS Re ewe ~ 4 Q July 31 July 15 
Banta he rhe aie S July 1 June 10 Wright Hargreaves” Mines.. Q July 2 May 27 
$1 Q June 2 May 15 Youngstown Steel Car ........ Q June 30 June 23 
Q June 23 May 99 | Youngstown Steel Door........ 25e .. June 16 May 31 
-- June 14 May 23 ‘ 
Accumulati 
We sgeragreseseeeseeeases $1.50 Q June 2 May 12 entrants 
ee See weed une May 12 Abitibi Power & Paper 
—_ Imperia Oil TA: castes --25¢ S June 2 May 16 PR ME dice ike nines ie $6.25 .. July 1 June 16 
1 — Steel Products. - 20¢ May 31 May 16 | Crown Cork Int’l ‘‘A’’......40c .. July 1 June 10 
: ‘ete a Water ‘‘A’”’ . We Q June 2 May 10 Green Mountain Power $6 pf.$1.50 .. June 2 May 16 
. Inder Die eerste sees -$1.25 Q July 1 June 12 | Keyes Fibre Co. $6 pf.....$1.50 .. June 2 May 26 
ail Industrial Rayon sotbits ee ed 62%c .. June 12 May 22 New Eng. Pw. Assn. - 
Ih reg Petroleum 63 dasse 25e S June 2 May 15 OK Oe eee $2.286 .. May 22 May 14 
Iie : sen Me ont aka T5ec .. June 14 June 2 Now x pf. Beunies eae s 500 76.2c .. May 22 May 14 
on ohnson 4% 2nd ' ethod Laun 
m woo canidtel Monee: deeeuee $1 Q Aug. 1 July 11 | 4 a > vier a es -- June 2 May 15 
Katz Drug + jwitemsentiy’s ite 12%ce Q June 15 May 31 i Sra ee 1.50 .. June 2 May 16 
WO OS Wes. ca ccgc a $1.50 Q July 1 June 24 1 
Kingsport Press Q June 30 June 5 ay ae este $1.35 J 14 May 24 
srteeeeeeees SUG Q June s0 June 5 | 7% Ist pf. ....... gevcseQh.86.... Jae ay 
am & Superior District Power..30e Q June 2 May 15 | Walt Disney Production : 
La DE. - zetawe teense $1.25 Q June 2 May 15 WUE Os. cncuaede tdaccsep 37% .. July 1 June 14 
Lanston ° (M. 35.) “Imeiaee.iees 10¢e Q May 31 May 19 
Lewes Gis aia” 25c Q July 1 June 10 Stocks 
4%% f. oe i 
Lytton’s tH Oo act scnes Sees 3 Fd os end Bu American Gas & Electric ....* .. June 16 May 13 
Merchants & Dehkaea Shaan” Duplan Corp. ..............+-2% .. May 28 May 19 
Metal. "7 ts & Miners Transp...50¢ Q June 30 June 12 | United Chemicals «............ 7 .. June 16 June 2 
Michigan "Co ax .25 ore Q June 2 May 22 “i = Atlantic City’ Biec. on each share Amer. 
4 
wb ah ioosehe «-$1.18% Q June 2 May 20 +3/250 share Westvaco Chlorine Produ f 
Midin” A, : $ 8 es ne cts for each share 
Mineo ai Light’ essere Q June 16 June 2 nited Chemicals. 
oo ee selaie dla soeeeeeee-+ $1.50 Q June 1 May 20 ‘S—Semi-annual. 
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ELY & WALKER DRY 
GOODS COMPANY 


SAINT LOUIS 


COMMON DIVIDEND 
A quarterly Gridens ae 25c-per share on the 
Common St ie lared payable 
June 2nd 1947, pg ae i of record at 
close of business May 15th, 1947. The stock 
transfer books will not close. 


Ely & Walker Dry Goods Company 
Manufacturers—Converters—Distributors 


St. Louis, Missouri 
May Ist, 1947 




















ROME CABLE 
CORPORATION 


Stock Distribution Notice 


The Board of Directors of Rome 
Cable Corporation has voted a stock 
distribution of one share of Common 
Stock for each share of Common Stock 
to Common Stockholders of record on 
May 20, 1947. Distribution will take 
place on June 4, 1947. 


JOHN H. DYETT, Secretary 
Rome, New York, May 10, 1947 























PACIFIC GAS AND ELECTRIC CO. 


DIVIDEND NOTICE 


Common Stock Dividend No. 126 


A cash dividend declared by the Board 
of Directors on May 7, 1947, for the 
second quarter of the ‘year 1947, equal to 
2% of its par value, will be paid upon 
the Common Capital Stock of this Com- 
pany by check on June 25, 1947, to 
shareholders of record at the close of 
business on May 26, 1947. The trans- 
fer Books will not be closed. 


E. J. Becxetr, Treasurer 


San Francisco, California 














Newmont Mining 


Corporation 
Dividend No. 75 
On May 14, 1947, a dividend of 50 cents per 
share was declared on the Capital Stock of 
Newmont Mining Corporation, payable June 
16, 1947, to stockholders - record at the close 
of ‘business May 29, 1947 


GUS MRKVICKA, Treasurer. 














DREWRYS LIMITED U. S. A. INC. 
South Bend, Indiana 
Dividend #4 


A dividend.of ten (10) cents per share for 
the second quarter of 1947 has been declared 
on the capital stock of this company payable 
June 10, 1947 to stockholders of record at the 
close of business May 20, 1947. 

T. E. JEANNERET. Secretary and Treasurer 




















Magma Copper Gompany 
Dividend Ne. 99 


On May 14, 1947, a aoe aaenyy of 

Cents (25 Se) per ‘share declared on 
Capital Stock of MAGMA. COPPER tom 
PANY, payable June 16, 1947, to stockholders 
of pieund ok the of business May 29, 1947, 


H. E. DODGE, Treasurer. 
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Adams-Millis Corporation 








& Price (ALL) 


PRICE RANGE 


Data revised to May 14, 1947 


apookngpe gH 1928, North Carolina, a 8 
merger of five hosiery mills. Offices: 400 
English St., High Point, N. 

Empire State Bidg., New York, N. 

222 W. Adams St., Chicago, IIl. An- 
nual meeting: Third Wednesday in March. 
Number of stockholders (December 31, 
1943): 1,750. 


Capitalization: Long term d 
Capital stock (no par) 


EARNED PER SHARE 


1939 ‘40 ‘41 ‘42 ‘43 ‘44 '45 1946 











Business: Largest U.S. manufacturer of men’s, women’s and 
children’s low priced cotton, rayon and silk hosiery with an 
annual capacity of 5 million dozen pairs. About 90% of output 
consists of cotton, or cotton and rayon combination hosiery; 
about 75% of its business is:with variety and chain stores. 

Management: Capable; with the business since 1905. 

Financial Position: Strong. Working capital December 31, 
1946, $3.3 million; ratio, 4.4-to-1; cash, $2.3 million; in- 
ventories, $1.2 million. Book value of stock, $40.38 a share. 

Dividend Record: Payments 1928 to date. 

_ Outlook: A strong trade position, low production costs and 
relatively stable demand for low-priced hosiery are favorable 
long term factors. Patronage of variety stores is a volume 
determinant and yarn-hosiery price spreads are important to 
earnings. 

Comment: Shares have earned a semi-investment rating; 
primary appeal lies in present and prospective income return. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Half-Year periods ended June 30 Dec. 31 Year’s Total Dividends Price Range 
$2.17 ; . 25%4—19 
1.47 3.03 : 
2.82 


9.46 5. 68%4—44% 


* After contingency reserves, $2.19 in 1942, $1.28 in 1943; includes postwar refunds, 
70 cents in 1942, 61 cents in 1943, 66 cents in 1944. 





Allegheny Ludlum Steel Corporation 
& Price (AG) 





Data revised to May 14, 1947 
pr oy 1905, Pa.; present titleadopt- 

1938 upon merger with Ludlum Steel 
oo. (established 1854). Office: Oliver Bldg., 
gay mpgs Pa. Annual meeting: last Fri- 

in April. Number of stockholders Se ere $6 
(March, 1947) : 13,343. $4 
Capitalization: Long term debt ef $2 
Capital stock (no par)...... 1,288,286 shs 0 








1939 ‘40 "41 ‘42 "43 ‘44 ‘45 1946 





Business: A leading producer of stainless and other high 
alloy steels, sold as strip, sheets, bars, plates, wire forgings, 
castings, tubes and in semi-finished form principally for the 
electrical machinery, industrial equipment, automotive, house- 
hold appliance and utensils trade 

Management: Very well regarded; long experienced. 

Financial Position: Satisfactory. Working capital December 
31, 1946, $22.1 million; ratio, 2.6-to-1; cash and U. S. Gov’t 
securities, $11.6 million. Book value of stock, $28.17 per share. 

Dividend Record: Common dividends paid by Allegheny 
1905-31; 1934-38; by Ludlum 1916-20; 1924-30; 1936-38; by 
merged company 1939 to date. 

Qutlook: Increasing use of company’s stainless and other 
high alloy steels is considered a stabilizing long-term factor 
offsetting to some extent the highly cyclical and competitive 
market for ordinary grades. 


Comment: Stock is one of the better grade capital goods 
issues. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Year’s 
Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends 
; Ls oe §$1.39 $0.50 
87 1.50 
2.25 


Qu. ended Price Range 


$0.74 
0.76 
0.70 
1.58 


rorrorrn 
SSSSShu 


*Based on number of shares outstanding st ond of ‘each period. §After adjustments. 
tAfter contingency reserves, & cents: in’ 1942, 48 cents in 1943, 20 cents in 1944, 
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Alpha Portland Cement Company 








& Price AHP) 


Data revised to May 14, 1947 
Incorporated: 1910, New Jersey. Office: 15 
South 3rd Street, Easton; Pa. Annual 
meeting : Thursday after third wi 
in April. Number of stockholders (April $3 
1, 1947): About 2,850. $2 
Capitalization: Long term debt.......None $l 
Capital stock (no par).. 591,856 shs 0 


1939 "40 "41 "42 "43 '44 "45 1946 a 











Business: One of the: largest low-cost cement producers; 
eight plants in East, Midwest and South can produce 12 nil- 
lion barrels per year; quarries are on its own 6,500 acres of 
properties. 

Management: Capable and aggressive. 

Financial Position: Excellent. Working capital December 3}, 
1946, $8.8 million; ratio, 5.9-to-1; cash, $3.4 million; U. S. Goy- 
ernments $5.1 million Book value of stock, $33.19 per share, 

Dividend Record: Payments 1916-1932; 1935 to date. 

Outlook: Anticipated: high level of postwar construction ac- 
tivity should sustain earnings at a satisfactory level. High- 
way, airport and similar construction requiring large amounts 
of cement is particularly important.. 

Comment: Stock is a typical business cycle issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


7—— Calendar Years —, 
June 30 Sept. 30 Dec. 31 ‘Dividends Price Range 
$1.09 d $1.17 $1.00 19%—124 
1.04 1,22 T 44 1.50 
1.71 d 2.09 2.00 
2.03 a 1.66 <I 
1.41 . 0.23 a 
30 ‘ D0.12 
0.14 d 0.28 
1.32 : 2.72 


12 months ended Mar. 31 


D—Deficit. 





Consolidated Coppermines Corporation 
& Price Ra 





Data revised to May 14, 1947 


Incorporated: 1922: Delaware under plan 
of reorganization as successor to Con- 
solidated Coppermines Co. formed in 
1913. Office: 120 Broadway, New York, 
N. Y. Mine office: Kimberly, Nevada. 
Annual meeting: First Tuesday after first 
Monday in May. Number of stockholders $1 
(December 31, 1945): 10,000. 50¢ 
Capitalization: Long term debt..... None ATLA som = 0 
Capital stock ($5 par).... *1,590,596 shs 1939 "40 ‘41 ‘42 ‘43 ‘44 945 1946 


* American Metal Co., Ltd., in June 1946 owned 165,100 shares. 











Business: A high cost domestic copper producer. Owns 4 
low-grade copper deposit: adjoining Kennecott’s Liberty Pit 
near Ely, Nev. Ores are milled and smelted by Kennecott, and 
blister output is refined by American Metal. No data on ore 
reserves has been released since 1939 when estimate was 3] 
million tons of 1.08% ore, about 12 years’ supply. In 1946 ac- 
quired 70% interest in Titan Metal Mfg. Co., manufacturers 
of brass and bronze products. 

Management: Reconstituted in 1940 following an extended 
period of internal dissension. 

Financial Position: Strong: Working capital December 31, 
1946, $3.1 million; ratio, 4.9-to-1; cash, $1.6 million. Book value 
of capital stock, 87 63 per share. 

Dividend Record: Payments 1937 to date. 

Outlook: Strong copper prices and inadequacy of domestit 
supplies of metal apparently assure relatively high level of 
earnings for next few years despite higher costs and difficulty 
of increasing output to reap full benefit from favorable market 
situation. Longer term outlook is uncertain, depending upo 
general business conditions as affecting demand for coppe! 

Comment: Stock carries greater-than-average risks, even for 
an extractive issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL aa 
Years ended Dec. 31 19389 1940 1941 1942 1943 1944 1945 
*Earned per share .... $0.57 $0.51 $0.65 $0.44 $0.03 $0.24 $0.27 a 
Dividends paid . 0.50 0.75 0.45 0.20 010 0.20 % 
nica Range 
9% 8% 1% 6% 4% 1% Ih 
45% 4% 40a 3% 3% 3% 
* Before depletion. §N, Y. Curb Exchange prices; listed N. Y. Stock Br 
change September 9, 1939. 79 months ended September 30, 1946. 
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CORPORATE EARNINGS 














aNED PER SHARE 
‘Mi: COMMON STOCK: 


Colt’s Patent Fire-Arms........... 


American Agricultural Chemical... 
American Hide & Leather.... 
American Molasses ......... 
Archer- Daniels-Midland 
Best Foods 

Chase Candy 
Colorado Fuel & Iron 
Davison Chemical ............000- 
Hancock Oil of Calif. ............ 
Kayser (Julius) : 
Keystone Steel & Wire 
McKesson & Robbins 
Meredith 9Publishing 
National Airlines 
Paraffine Companies 
Portsmouth Steel 

Procter & Gamble 





























eevee eeccceces 

n 

ys MME POPtSMOULM §=SLCCL . cece eee eeerecee 
eceeveccccccccs 


if 


United Wallpaper 
Vick Chemical .ccccccccvcsesccce 
l, Warren Petroleum 


Beech Aircraft 
Byers (A. M.) 








.. Wg Canada Dry Ginger Ale.. 
¢ Drackett CO. ..cccee Cea 
h- ME Grayson-Robinson Stores 
Harshaw CUOMRIGHE scccccs ccc cc ccs 


ts 


Nesh-Kelvimatee occccncivccsccess 
National Chemical & Mfg......... 
Piper Aircraft 


Amerada Petroleum 
American Service 
American Viscose .... 
American Window Gdass 
rser, Inc, 
Bristol-Myers ..... 
Chapman Valve Mfg. 
Columbian Carbon ........ 
Combustion Engineering 
Commercial Solvents 
Consolidated Cigar 
Continental Oil 
Copper Mange ties vn. ss oa SO. 
Co Glass Works 

Cory Corporation 
Crucible Steel 
Cuneo Press ... 
Curtis Publishing 
Cutler-Hammer 
Decca Records 
Dep Book GQWriwdsus soe t6sce 2 
Diamond T Motor Car............ 

on Ol Anise : wales 

i ere 
Fleetwood-AdrMOw ..ccccecccieccvece 
Federal Screw Works 
eet) GON rt iii cs cs 4 o A 
Fort Wayne Corrugated Paper..... 
General Finance 
General Motors .....s.0...--.000% 
General Steel Castings ........... 
Great American, Industries 
Grocery Store Products 
Hartford-Empire ..........2...005 
Heals 























ew es 
a Mag Hevwood-Wakefield ..............- 
it Houston Oil of. Texas............. 

Kimberly-Clark ......-.0cseccecee 
MEM Keer Conn. 
re Mim Line Material ................... 
1 fm Liquid Carbonic ........-.--.---. 






Marion Power Shovel ............. 
eQuay-Norris Mfg. .......,..... 
Mid-Continent Petroleum 
Mojud: Hosieta ccs vaauiccg, bes’ 
Newport Industries 
NOW York TMC oc gk s 105 is t65 
Noblitt-Sparks Industries ...... 

Nopeo Chemical ...........00.0.0. 
Norwich Pharmacal 
Oxford Paper 
MBio Ol .. ci hmee Pe, ceeenas.. 
Panhandle Producing & Refining. . 
Parkersburg Rig & Reel 
adio Corp. of America 
0 Motors 





















|e ca eremaserenanecsaies 
HC BE Ruppert (Jacoby 222202222000 
of Mm Semler (R. By tii 


Sharon Stee} 
BigMa Mines gepni ies Uetroe ls cot 
Sloss-Sheffield Steel 
Sterling Engine 
ON BE Superior Steel 
Sweets ¢ 


0, 
er. Trailmobile . —e Pe 
for Udvlite Corp er ee es 


Vulean Detinning .......... 01.2! 
Cungstown Sheet & Tube 


CK 


946 Genera} Baking 


0.20 , 
Artloon Corporation .......:...s+. 


Carr-Co 
i Cincinn nsolidated Biscuit 


Ex 


ati Milling Machine 





10 
5 














a ee 
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1947 1946 
16 Weeks to April 22 


D$0.67 D$2.31 
9 Months to March 31 
4.02 2.53 
2.00 0.17 
1.60 1,22 
6.35 2.52 
2.76 1.40 
4.48 wesc 
2.87 D2.08 
1.95 1.21 
12.01 5.06 
2.24 0.88 
5.58 1.78 
4.22 3.37 
3.43 1.99 
0.73 DO0.44 
4.67 D1.26 
1.63 atkes 
3.80 2.33 
1.65 1.10 
2.42 1.97 
0.22 0.17 
4.27 1.77 
1,21 0.48 
2.91 2.35 
6.07 1.82 
6 Months to March 31 
D1.56 D0.39 
1.95 D2.35 
0.36 0.35 
0.74 0.52 
0.66 1.22 
3.50 1.07 
1.94 D0.42 
1.08 eee 
0.15 nian’ 
3 Months to March 31 
2.07 0.93 
D3.08 D2.88 
1.82 1.83 
0.10 * 34 
0.63 D0.23 
1.00 1.85 
0.65 0.70 
1.01 0.79 
2.25 D2.69 
0.76 0.39 
1,56 1.05 
1.38 1.56 
0.47 0.18 
0.29 Ee 
0.54 0.43 
1.12 D4.81 
1,12 D4.81 
0.03 DO0.03 
0.87 0.17 
0.88 0.66 
1.25 0.92 
1.11 0.46 
0.28 0.06 
0.54 0.50 
0.27 ewes 
1.01 aaa 
0.97 D0.74 
2.22 1.07 
0.38 reuse 
1.42 D0.87 
0.88 D1.50 
0.04 dese 
0.32 1.04 
0.42 0.98 
1.90 1.51 
1.34 D1.40 
2.08 D9.54 
0.80 0.51 
D0.04 0.63 
1.48 0.54 
1.47 D0.08 
0.84 0.19 
0.44 D1.04 
0.74 D3.88 
1.20 1.02 
2.08 1,25 
0.54 0.60 
1.40 0.65 
1,24 1.07 
1.25 D1.51 
1.07 0.93 
0.003 0.35 
1.29 0.64 
0.90 0.61 
0.08 DO.23 
0.54 0.55 
0.28 0.17 
2.76 0.55 
0.13 0.37 
0.58 » 0.25 
0.09 0.70 
3.06 D1.07 
0.45 0.49 
0.80 0.02 
D1.49 D0.04 
0.98 D0.13 
1.25 D2.82 
3.69 1,27 
2.65 0.21 
0.56 0.18 
4,38 0.72 
13 Weeks to March 29 
0.11 0.21 
12 Weeks to March 22 
0.19 . 0.11 
0.51 0.79 
0.35 0.59 





EARNED PER SHARE 1947 1946 
OF COMMON STOCK: 24 Weeks to March 15 
Automatic Canteen ...........-+++ $0.87 $0.58 


52 Weeks to March | 
6.36 4.82 
3.47 


Collins & Aikman 
Grand Union 


6.84 


Booth Fisheries 


Beatriee FOS... os ke ce ens 
Catifornia Packing 
Eversharp Inc. 














NS MEE wn Caaodvase sc the conen 

SMO TRAPGUL....«. vo d.cechto od cc esiekecds 

po a eee er 
6 Months to February 28 
pg es Peer Se eee a0.24 a0.35 
. 3 Months to February 28 
I OUI a ashe occa 5 hve ule e'ee 1.96 0.74 
12 Months to January 31 
Associated Dry Goods ...........+ 5.36 2.49 
og eer eer ee Set 1.14 121 
Brager- Eisenberg 11.44 6.55 
Crowley, Milner 2.02 1.03 
Gimbel. Brothers 6.46 2.50 
Goldblatt Bros. 3.37 1.23 
Halle Bros. . 7.55 3.07 
pe Ee TP Pee 4.20 2.09 
Interstate Department Stores. 4.56 3.42 
Irving (John) Shoe .............. 1.23 1.18 
ee Ts ee T Eee Te 5.24 2.25 
RE sc Rbcsn dec. cehuee dpo%.46.<% 2.20 0.83 
Mercantile Stores ..............+. 3.14 1.21 
National Department Stores....... 5.45 2.91 
DE SE DEED. cased dadesdnestidece 0.96 0.40 
a NL eee 3.19 1.90 
Stix, Baer. & Fuller. occesssesccee 4.51 2.10 
Union Asbestos & Rubber ........ 1.10 Pee Fe 
(ee er ree Frere 4.62 0.59 
TERY GP Ree Ske ee Carer 2.43 1.60 
gs | ere errr 3.97 2.81 
6 Months to January 31 
Collins Radio ........ abs 0.24 ideal 
Davidson Bros. ........ 0.75 0.77 
Oppenheim, Collins .............. 1.16 2.12 
1946 1945 
12 Months to December 31 
Atanas Bivewalt vowd see. ccscccces D0.15 0.41 
Alaska Pacific Salmon ............ D1.79 D0.64 
American Mail Line ........:.... 4.67 6.51 
American Phenolic ............... D1.06 1.52 
American Steamship ............. 23.10 28.24 
SE eee rer eee eee 0.25 0.05 
Avon Allied Products ............ 1.55 1.18 
Bohn Aluniinum & Brass.......... 4.66 6.99 
BURGER: CRUE WEED 8 Sn SS eG. ccccccce 0.03 0.85 
Po eer re 2.38 1.74 
Canada & Dominion Sugar........ 0.74 0.63 
eae oe *3.28 *2.92 
Chicago Molded Products ......... 1.89 0.79 
Chicago Rivet & Machine ........ 2.92 0.90 
Cleveland-Cliffs Iron ............. 4.72 3.12 
Consolidated Royalty Oil ......... 0.15 0.13 
WIL AG Sc dubiwadbece des coccchss 0.82 0.64 
Crowell-Collier Publishing ........ 4,22 1.97 
AS, Se ee edad wadewccmes 0.73 0.76 
By WIIG inc che c Sate celeis cso <0 3.01 2.41 
Diamond Iron Works ............. 2.79 1.19 
CR ee eee 0.24 0.09 
Fairchild Camera & Instrument.... D0. 29 1.38 
Wedders-Quigan .................. 0.75 0.26 
re 5.16 1.89 
pO eS ee 1.49 1.13 
International Petroleum .......... 0.57 0.97 
International Products ............ 3.67 1.64 
SERIE. wiv neaes s b« 0 cede gees D4.82 cons 
Latrobe Electric Steel ............ 4.02 1.58 
Liberty Fabrics of WN. Y........... 2.26 0.98 
TMOG UNTIED vn sa cc casccisiccecs 4.65 2.79 
EES | ee ere 1.87 1.24 
rer rrr eee 32.32 D3.54 
Louisiana Land & Exploration..... 1.02 0.59 
Ludlow Valve Mfg. Co............ D2.90 D0.08 
PR OEE: . dite %.66.6.%- v-cle00 00s 0.09 0.08 
McKay Machine ...............-. 3.55 1.83 
Michigan Bumper ................ 1.23 0.05 
NEE 5 carn Geka viov uen.s Uhe's.c's 0% 1.81 1.28 
Mountain Producers .............. 0.81 0.61 
Peninsular Metal Products ........ 0.05 0.44 
EE TG aka s b.6.0 0 6b) cas ee 75.36 41.34 
Regent Knitting Mills ........... *6.19 *2.38 
, TO ES Pee Seen *1.05 *0.40 
SE CIEE I Sele. ce cece cceces 1.52 1.52 
Taggart Corp. of Maryland........ 0.89 .52 
RECS ee 0.48 0.74 
Tennessee Products .............- 1.24 0.79. 
United States Lines .............. 4.92 1.51 
Warren Foundry & Pipe.......... 0.42 D1.54 
West End Chemical .............. 0.07 0.02 
Youngstown Steel Car ............ 2.77 1.13 
12 Months to November 30 
Brunner Manufacturing ........... 1.68 0.81 
12 Months to September 30 
Bendix. Aviation ........i< 66.00.0005 8s 0.37 7.32 
*—Canadian currency. *—Combined -class A and B 

shares. a—On class A stock. D—Deficit. 
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REAL ESTATE 


CALIFORNIA 


PASADENA, CALIFORNIA—Live in the Sun. 
Two redwood houses on deeply wooded 4% acres 
make this Altadena estate doubly desirable. “The 
main house has 14 rooms, Honduras mahogany 
panelling, 5 fireplaces, furnace heat, 4 bedrooms, 
3% baths, sleeping porch, 2-car garage, flower 
room, swimming pool, tennis court, roofed 
barbecue with enormous fireplace, rose gardens, 
fruit trees. The 7-room bungalow in the heart 
of an orange grove, hidden from the street by 
elms and hedges, has 4 bedrooms, 2 baths, fire- 
place, 2-car garage; is entirely separate from 
main dwelling. The crowning glory of this estate 
is in its trees, some ot the oldest and most 
famous in Southern California. $99,000; terms, 
immediate occupancy. Photographs and details 
on request. FRANCES H. MINER, Broker, 15 
Loe Euclid, Pasadena 1. Other Properties, All 
rices. 











CONNECTIGUT 
Guilford, Conn. 


Beautiful estate of 20 acres situated Route 1, 
bus lines, quiet and secluded, modern, all im- 
Proved 12-room house, next to lake belonging to 
estate; surrounded by spacious lawns and shrubs; 
2-car garage; 2-room caretaker’s cottage; prop- 
erty ‘suitable for convalescent or tourist home, 
retired business man, summer camp, overnight 
cabins or inn. Price $38,000. Early occupancy. 
Call Guilford 624-2 or write 
MR. H. ENDRES, Guilford, Conn. 


CONNECTICUT—NEW YORK 


Greenwich, Conn. North Castle, N. Y. 
THE YALE FARMS 
Unspoiled country, high ridges, pleasant 
valleys with springs and streams, wooded 
sections and bridle paths. 
HOME SITES OF FIVE OR MORE ACRES 
YEAR-ROUND RESIDENCE 
All this within one hour from home to Grand 
Central Station by motor car over parkways or 
to stations at Greenwich, Port Chester or White 
Plains and thence by frequent trains to New York 
Address Reply to 
New Haven Office: 
20 Ashmun Street. Tel. 7-3131 — Ext. 
S. H. FRANCIS, Mer. 
BROKERS PROTECTED 


FLORIDA 


RETIREMENT IDEAL—home on 18 acres, 6 
room house Al condition, insulated, all modern 
conveniences. porch on 3 sides. Double garage; 
1300 ft. paved road frontage suitable for sub- 
divisicn or truck farm. Palm, oak, camphor 
shade. Acre lawn, 40 citrus and nut trees. & 
min. to business center county seat. $9700 cash. 
Write Owner, Rt. Box 124, Palatka, Fla. 


"MAINE 
ON THE MAINE COAST 


Seashore home planned for gracious living; deep 
water offshore, protective seawall, cove for bath- 
ing; wooded acreage, well-kept gardens} accessible 
all year. Charm and comfort everywhere, with 
many frpls and numerous baths; it is plastered 
and has a heater, so could be easily winterized. 
3-car garage, servants’ quarters. Ample land to 
build home for son, daughter or friend. Photos. 
Will rent. Priced well below cost. 
MAINE LAKES & COAST, Realtors, 
Portland 3. 











910 

















NEW HAMPSHIRE 
NEW HAMPSHIRE 


Famous year-round inn established over 100 
years. Modernized, immaculate inside and out. 
28 rooms, private and public baths, spacious 
lobbies,. large dining room, hospitable atmo- 
sphere. Fine location on main highway. Ex- 
clusive clientele. Liquor license would increase 
already profitable business. . Fire insurance 
$68,000, good mortgage obtainable. Priced for 
immediate sale at $42,000 completely equipped. 
Will stand investigation. 

Carefully selected Properties of all types. Let 
us know your requirements and price range. 
JUNE & JOHNSTON SMITH 
Real Estate Brokers 
11 South Main Street 
Concord, New Hampshire 




















NEW YORK 


PAWLING—OQuaker Hill offers a 10-acre estate, 
beautifully landscaped, superb views, 5-room main 
house, 4-room guest cottage, baths, fireplaces, 
oil burner heat, 2-car garage with quarters. 
$47,000. Inspection invited. 
A. L. SCHNACKENBERG, Realtor 
Pawling, N. Y. 
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STOCK FACTOGRAPHS 


American Bank Note Company Butte Copper & Zinc Company 


Data revised to May 14, 1947 & Price (ABN) Data revised to May 14, 1947 


Incorporated: 1904, Maine. Office: 25 
‘Com pee Seed Weres in hoek 3 
meet $ 
Portand, Maine. Number of stockholders 
Y N (December 31, 1945): About 4,500. 
Tuesday in April. Nu Capitalization: Long term None 
ers (December 31, 1946): Preferred, 1,- Capital stock ($5 par), ..... *600,000 shs 
eee. nae * Substantial minority owned by the 


. a aaa tae ae 1939 ‘40 ‘41 ‘42 “43 "44 '45 19465 
Capitalization: Long term debt None 40 "41 "42 '43 44 «4 Anaconda Copper Mining Co. 

Subsidiary preferred stock $416,165 aot : FP < =, 

*Preferred stock 6% 























($50 par) . 89,913 shs ¢ inc-lead- 
Common stock ($10 par) 649,941 shs Business: Owns 120-acre zinc-lead-manganese property jp 


—. Butte, Montana. No production statistics have been publishe 
+ heh cate. since 1941. In recent years operations have been concentrate 
Business: Dominant unit in engraving and printing of cor- on manganese. Properties are leased to Anaconda Copper until 
poration securities. Also engraves and prints paper currency June 24, 1940 (terminable by lessee on six months’ notice), 
and postage and revenue stamps for foreign countries, and |. Management: Well regarded. 
banking and commercial paper forms. - Financial Position: With properties leased, large working 
Management: Noted for conservatism. capital. is unnecessary. Working capital December 31, 1%, 
Financial Position: Satisfactory. Working capital December $732,361, ratio, 14.5-to-1; cash, $36,845; marketable securities, 
31, 1946, $10.6 million; ratio, 2.9-to-1; cash, $3.6 million; mar- $114,918 (at cost). Book value of stock, $6.83 per share. 
ketable securities, $6.9 million. Book value of common, $24.76. Dividend Record: Payments 1918; 1923-26; 1929; 1936-37; 
Dividend Record: Regular disbursements on preferred. Pay- 1942-44 and 1946. 
ments on common 1906-32; 1936-39 and 1941 to date. Outlook: Revenues from manganese have ‘declined since th 
Outlook: Company’s business is highly cyclical with fairly war, and company’s ability to operate profitably hinges largely 
constant overhead costs contributing to high leverage factor. on possibility of resumption of zinc-lead production. Proper 
Volume varies with amount of new corporate financing, stock ties are largely undeveloped, however, and early improvemen 
market activity, and flow of international trade. appears unlikely. . 
Comment: Preferred is of medium grade. Common is dis- Comment: Stock is an 
tinctly speculative. lative group. 


above-average member of a spect 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON *EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Year’s . 


Year’s 
Qu. ended Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range Qu. ended Mar. 31 June30 Sept.30 Dec. 31 Total Dividends Price Ran) 
D$0.04 $0.32 D$0.02 ; 1939. None 
0.14 0.19 D0.09 22 il 03 None 
7 3 F . None 
0.06 \ 0.0 70.28 $0.25 
0.11 is " . 0.25 
0.09 x i Pp 0.25 
0. 08 0.03 0.26 None 
45%—25% DO.003 DO.011 D0.02 $0.25 
“Includes postwar refund, 28 cents in 1943 and 29 cents in 1944. D—Deficit. *Earnings are before depletion. D—Deficit. {After provision for eontingencie, 
21 cents in 1942; 33 cents in 1943; 21 cents in 1944 and 17 cents in 1945. 








The Bullard Company Federal Motor Truck Company 








3 ni i . 
Date revised to May 14, 1947 of arnings & Price Range (BLD) & Price (FMT) 
neorporated: 1894, Conn., as Bullard Ma- 40 2 
chine Tool Co. Present title adopted 30 D ata revised to May 14, 1947 ; : want 
1929. Business originally established in 20 Incorporated: 1910, Michigan, as Bailey 
1880. Office: Bridgeport, Conn. Annual 10 Motor Truck Company. Name changed to 
meeting: Third Wednesday in March. EARNED PER SHARE presént title in same year. Office: 5780 
Number of stockholders (March 19,1947): Federal Ave., Detroit, Mich. Annual 
2,827. —* WerrioRmmsge eS ‘ an: 
Capitalization: Long term . 6. re , : $1 
— comm ane : Capitalization: ‘Long term debt.....None ; 
SICA as 193940 “41 “42°43 "44 45 1946 _ Capital stock (no par) 491,543 shs 








$1 
1939 "40 ‘41 42 "43 ‘44 ‘45 1946 





* Notes payable to bank. 











Business: A leading manufacturer of a general line of ma- 


chine tools, the most important single product being a “Mult- ranging from 1% to 20 tons capacity for all types of off-road 

Au-Matic” machine for fabricating automotive parts. Output and over-road operation. Has wide distribution for dealer sale 

is used principally by automotive, railroad equipment and air- and °* servicing. 

craft industries. Also has a patented electro-chemical process Management: Capable and progressive. 

for cleaning scale, etc., from heat-treated metals. Financial Position: Satisfactory. Working capital Decembé 
Management: Bullard family well represented on directorate. $1, 1946, $4.0 million; ratio, 3.0-to-1; cash, $1.4 million. Book 
Financial Position: Adequate. Working capital December 31, value of capital stock; $10.39 a share. 

1946, $5.6 million; ratio, 4.3-to-1; cash and U. S. Governments, Dividend Record: Payments 1912-1932; 1935-37 and 1941 to 

$1.1 million. Book value of capital stock, $28.76 a share. date. 
Dividend Record: Payments 1899-1930 and 1936-46. Outlook: Company normally is a marginal producer, bt 
Outlook: Recently-developed products and improvements pent-up demand for new trucks suggests good earnings for # 

carry potentialities, but the business is decidedly sensitive to several-year period. 

- variations in heavy industry activities and it will take time Comment: Statistical position has improved but stock still 


for its markets to digest used machine tool surpluses. carries considerable speculative risk. 
Comment: The shares are speculative. 


Business: An independent manufacturer of motor trucks 


; EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK Half-year ended _ Dec. 31 Year’s Total’ Dividends —~Prrice Ran 
Half-year ended June 30 Dec. 31 Year’s Total Dividends Price Range 1939 : D$.11 D$0.36 6%— Th 
$0,88 J $0.25 K D0.60 None 

1.80 15 2.00 1.67 

3.73 1.09 

0.49 *1.01 

0.35 *1.58 

® 1.18 

: 1.50 

1,14 


—— j *Includes postwar refund, 31 cents in 1942, 30 cents in 1948, 45 cents in 19. 
* Includes postwar refund, 56 cents in 1943 and 34 cents in 1944. D—Deficit. D—Deficit. 
30 
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STOCK FACTOGRAPHS 











alumet & Hecla Consolidated Copper Co. 
Earnings & Price Range (HC) 


Data revised to May 14, 1947 


neorporated, 1923, Michigan. Office: Cal- 
cess Mich. Executive office: 12 Ash- 
virton Place, Boston, Mass. Annual meet- 
ing: Third Wednesday in April. Number 
y stockholders (December 31, 1945): m= 
About 23,800. 2 
rapitalization: Long term debt None 0 
apital stock ($5 par) ounanen 2,068,270 shs 1939 ‘40 ‘41 ‘42 "43 ‘44 45) «(1946 











Business: Oldest and principal Lake Superior copper pro- 
ducer. In recent years, because of high costs, lower grade of 
ore and declining reserves, it has broadened its operating 
base. Wolverine Tube division is one of the largest fabricators 
of seamless copper tubing. In 1945 organized Lake Chemical 
Company to produce copper chemicals. Substantial part of 
metal output is from scrap and tailings. 

Management: Long experienced in the mining industry. 

Financial Position: Strong. Working capital December 31, 
1946, 14.0 million; ratio, 7.9-to-1; cash and securities, $8.5 
million. Book value of capital stock, $16.11 per share. 

Dividend Record: Payments 1923-3Q and 1936 to date. 

Outlook: Moderately profitable operations in past several 
vears reflected war demand and premium payments. Earnings 
should be maintained over the near term because of continued 
high price and demand for metal, and expansion of industrial 
activities; but longer term prospects are not well defined. 

Comment: Stock is speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Mar. 31 June 30 Sept.*80 Dec. 31 Year’s Total Dividends Price Range 


$0.12 $0.39 $0.25 
0.04 +} 0.36 1.00 
. 0.65 1 


2s 
z 


esessss 
ESARAES 


12%— 6 
* After depletion. 





National Lead Company 


Data revised to May 14, 1947 
Morporated: 1891, New Jersey, as suc- 
bessor of a number of old establighed_com- 
panies. Office: 111 Broadway. 

Y. Annual 


D April. 
7, 1947): Combined preferreds, 
ommon, 13,421. 

talization: Long term None 


debt 
Class A 7% cum. preferred.. 227,793 shs 
Class B 6% cum. preferred 462 shs 


ommon stock ($10 par).... 3,090,664 shs 
* Both issues are $100 par value and non-callable; Class A ranks ahead of Class B. 








5,777; 


1939 “40 ‘41 “42 ‘43 “44 °45 1946 











Business: Leading manufacturer of products in which lead 

od tin are the basic ingredients. Most important products 
are white and red lead, colors, linseed oil and titanium pig- 
ments, battery lead, babbitt metal and plumbers’ supplies. 
Dutch Boy is a well established trade mark. 

Management: Considered outstanding in its field. 

Financial Position: Strong. Working capital December 31, 
1946, $55.9 million; ratio, 3.4-to-1; cash and U. S. Governments, 
p29.5 million, Book value of common stock, $21.62 per share. 
| Dividend Record: Regular payments on preferred stocks. 

aid on common 1893-95; 1898-1900; 1906 to date. 

Outlook: Postwar demand for company’s supplies is expected 
0 be well sustained with paint sales making new records as 
building volume improves and raw material situation eases. 

Comment: Preferred is of investment quality. Common 
Merives merit from improved earnings and dividend record 
and favorable trade position of company. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
ag period ended June 30 Dec. 31 Year’s Total Dividends Price Range 
. $1.23 $0.87% 27%4—17 
1.34 0.87% 22 

0.62% 

0.50 

0.7 
1.00 
1.00 37%—24 
1.50 40%—27 
“Includes postwar refund of 19 cents in 1943 and 27 cents in 





Granite City Steel Company 


Data revised to May 14, 1947 
incorporated: 1927, Delaware, to take over 
the steel works property of National 
Enameling & Stamping Company. Office: 
20th and Madison Avenue, Granite City, 
Ill, Annual meeting: Second Tuesday in 
May. Number of stockholders (Decem- 
ber 31, 1946): 2,300. 

Capitalization: Long term 





& Price (GRC) 


. 


*$4,500,000 
382,488 shs 


aoe payable $500,000 annually to 





1939 ‘40 ‘41 "42 “43 ‘44 ‘45 1946 








Business: A non-integrated producer of flat rolled steel and 
the leading manufacturer of tin plate in the St. Louis district. 
Most important customers are household equipment, construc- 
tion, containers, agriculture and railroad industries. 

Management: Capable and experienced. 

Financial Position: Adequate.. Working capital December 
31, 1946, $4.6 million; ratio, 2.2-to-1; cash, $2.3 million. Book 
value of capital stock, $33.40 per share. 

Dividend Record: Payments 1928 to date 

Outlook: Plant modernization in recent years has materially 
lowered company’s break-even point and thus improved earn- 
ee position, but cyclical sensitivity will continue relatively 

igh. 

Comment: Stock entails a significant risk factor; usually 
moves in a fairly wide price range. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s 
Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 


$0.06 $0.14 $0.67 $0.91 $0.12% 
0.02 0.13 0.56 | 82 0.25 

~ 0.06 22 6 x 0.35 
0.46 a . a . 
0.26 
0.27 
0.32 

D1.37 


=essssss 
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Harbison -Walker Refractories Company - 





Data revised to May 14, 1947 & Price 


Incorporated: 1902, Pennsylvania. . Office: 
Farmers Bank Bidg., Pittsburgh, Pa. 
Annual meeting: Third Monday in iy 
Number of stockholders (March 1, 1947): 
Preferred, 536; common, 5,620. 


*$180,000 


1939 "40 “41 ‘42 ‘43 ‘44 "45 








30,000 shs 
tock (no par) 1,334,995 shs 

Minority interest in subsidiary.. $912,300 
* Subsidiary notes payable 1943-50. + Not callable. 





Business: Largest domestic producer of refractory materials 
and maker of fire, chrome, silica and magnesite brick. Raw 
material deposits are in the U. S., and elsewhere. Steel 
industry takes over half of output, with nonferrous metal 
refiners, and glass, cement and ceramic industries as other 
important outlets. 

Management: Experienced and capable. 

Financial Position: Strong. Working capital December 31, 
1946, $12.2 million; ratio, 3.3-to-1; cash and U. S. Governments, 
$5.9 million. Book value of common stock, $22.03 per share. 

Dividend Record: Regular preferred payments. Dividends 
on common 1910-32 and 1934 to date. 

Outlook: With more satisfactory price situation and im- 
proved margins, earnings over the medium term should be 
well sustained. Heavy demand should continue from steel in- 
dustry for refractory installations and replacements. Later on, 
volume and earnings will depend on general business trend. 

Comment: Stock is one of the better situated issues in its 
cyclical field. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.11 $0.35 $0.66 $1.00 
0.38 0.41 i 
112% 


eersss 
2BSEses 


0. 
0. 
0. 
0. 
fi 0.44 
TIncludes postwar refund of 13 cents. 


29%—18% 
34% —20% 
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Upon request on your letterhead Mmantl linn 

and without obligation, any of these 

booklets will be sent direct from the 

issuing firm to whom your request ; 
will be forwarded. Booklets are ‘not 
mailed out by FrnanctaL Wor p itself. . 
Confine each letter to a request for : Allie 
a single booklet giving name and com- 


plete address, r T 
ADDRESS: Free Booklets De- Pe. A | 
partment, Financial World, 86 1935 - 39 = 100 


‘ Allie 
Trinity Place, N. Y¥. 6, N. Y¥. 7, 





























Airplane Manufacturing Survey — Eighteen Alli 
leading companies in the aircraft. manufactur- 
ing field are reviewed in a new booklet pre- 


ed b N.Y.S.E. fi material includes INNOSTRIAL 
par y a N.Y.S.E. firm — 

c ‘ s ‘ »stic airlines also. 

harts and figure on the lomes ic airlin PRODUCTION 1947 1 
Odd Lot Trading—A booklet which explains * Fed. Reserve Board feof 

the advantage of odd lot trading for both 


100 
large and small investors. Offered by a 1940 1941 1942 1943 1944 1945 196! J) F M-’A M J 
N.Y.S.E. member firm. | pt Am 


Growth Stock in Chemical Field—New analysis 5 

of a small but’ progressive factor in the = Trade Indicators hen = May 3 v 
chemical field that should participate in the R si . 

expanding use of atomic energy—a_5-page {fElectrical Output (KWH) . 4,668 4,640 

geport prepared by a member of the National §Steel Operations (% of Capacity) 06.4 00.6 94 

Association of Securities Dealers, Inc. Freight Car Loadings (Cars) 893,776 882.684 - 


Stability of Income—The a ae Apr. 23 30 ( 
cigarette companies appear attractive to in- ee Apr 

vestors seeking stability of income. Pamphlet —— Loans, 101 Cities (Fed. Res. Mbrs.) $16,782 $16,963 

analyzes leading companies in the growing, de- {Total Commercial Loans 10,967 10,943 

pression-resistant cigarette industry. {Total Brokers’ Loans 670 759 


{Money in Circulation 28,105 28,118 - 
Long Term Dividend Payers—Data on 44 Con- . 26, z 
necticut Banks, Insurance, Industrial and Pub- Brokers’ Loans (New York City) 454 546 - ( 
lic Utility companies, especially prepared for ; t y ‘ 
investors. 000,000 omitted. §As of the following week. tEstimated. 


* - * 
Security Record Holder — Helpful looseleaf s as 
binder for quickly and easily recording invest- N. Y. a. E. Market Statistics 
ment transactions to provide a continuous : B ‘ oo ie pga: ‘ 
record for tax and other purposes. Closing Dow-Jones Averages: 7 3° 2 


: ie aa 30 Industrials 172.49 171.54 169.80 (i 
H Ss A booklet list d a 
salutations and compliioentary. clbeings; list of 20 Railroads 45.11 ° 44.64 y 44.32 


often mispelled words, rules for punctuation; | 15 Utiliti 
guide for abbreviations, etc. Make request on 65 meses 23.90 ¥ 33.86 Z 23.83 


business letterhead. Ss 60.96 ° 60.53 : 60.04 30. hei 


Miniature Investment Portfolio A selected Hs of Stock Trading: 
ini e Inve —"} , 
list of four dividend-paying common stocks Shares Sold (000 omitted) 600 720 700 


that together provide a yield of over 8 per | Issues Traded 863 907 905 
cent when purchased on a 75 per cent margin 


t ; : 231 156 
basis. Outline of the program supplied by 233 23 
a N.Y.S.E. member firm. 422 464 597 


| ee es a i - ; Number Unchanged 218 212 152 
ecurity ndustry Survey—A quarterly fore- NT . J 
cast of financial and business conditions, includ- New Highs for 1947 2 3 3 nd Am 






















































































ing individual studies of twenty-eight basic indus- | New Lows for 1947 .- 33 135 139 
tries. A 56-page brochure, generously illustrated B fies . 
with appropriate charts of price trends and ratios, d Trading: 


offered without obligation to FINANCIAL WoRrLpD Dow-Jones 40-Bond Average.... 103.46 103.42 103.39 103:38 103.29 Am 


readers. 


alan Op. Bond Sales (000 omitted) $2,890 $2940 $3,141 $890 $3,080 
Buying Income — Buying income without the = 19997 : 


possibility of defaulted interest or passed divi- | *Average Bond Yields: Apr. 23 Apr. 30 May 7 High 
dends to interfere with income plans of the 


future. Tliis booklet shows you how to elimi- <. 2.510% 2.505% 2.508% 2.563% 
nate worry and loss. wast L> 2.789 2.782 2.787 2.789 
Investor’s Reader — A copy of this popular WII a 3.063 3.062 3.065 3.066 An 
semi-monthly digest oftcred without charge to | Common Stock Yields: 

} subscribers — features . 
include “The Stock Market,” “Business at 50 Industrials fog 4.78 i 4.74 4.86 
Work” and “Production Personalities.” 20 Railroads 7.24 7.10 . . 7.24 


20 Utilities 3.92 3.97 3.98 ' 3.97 An 
Modern-Mutual Investment Fund — Brochure | 9) Stocks 4.86 4.79 : 4.77 4.26 


eee: me saventans of mutual invest- 

ment funds, which provide a combination of * ’ . | 
institutional and professional investment pro- Standard & Poor’s Corporation. : 

cedure designed to reduce hazards and pro- 


duce satisfactory long-term results. The Mast Active Stocks — Week Ended May 13, 194 iis 


Uncovering Overlooked Bond Buys—Review of Shares ——Closing-— — 

the oe ag < es Fa te naar Traded May 6 May 13 ( 

firm featuring neglecte onds in line for re: é = a8 ' 

_habilitation. Yields up to 6%. Schenley Distillers 71,200 26% 26% ie 
deed, 455 Socony-Vacuum 68,700 15% 14% i 

Behind Your Investrnent—New booklet answer- Commonwealth & Southern 64,400 3 2% 

27 


ing pertinent questions on Federally insured United € ti 53.000 I 

savings plans, which afford consistent divi- y ete z 3% % 

dend income. sere’ "| Standard Oil of N. J.... 50,300 69% *67% An 
“aie 4% Columbia Gas & Electric 10% 10% vent 


Chemistry for the Layman—Descriptive teaflet > ) 5834 
or corporation and financial executives, writ- General Motors 


ten for the layman to secure a broader knowl- | Radio Corporation of America 8 8% / 
edge of the chemical industry and its future. Rexall Drug 8 7 —lh ~ 
Growth Stock Analysis +- New background Chrysler Corporation 102% 98% a 
study of a leading factor in the packaged-food Willys-Overland % 8 a if 


industry, showing the growth potential in | Cleveland Electric Illuminatin . 
sales and profit margin—offered rh a N.Y.S.E. a ath nik 


member firm. * Ex-$2 dividend, May 13. : b- 
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Earnings, Dividend Record and Price Range of N.Y.5.E. Common Stocks 





This is Part 2 of a tabulation which will cover all statistical compilation valuable for future reference. 
common stocks listed on the New York Stock All earnings and dividend payments are adjusted 
Exchange. It is not a recommendation, but merely a to present capitalization, giving effect to stock splits. 
” 1936 1937 1938 1939 1940 1941 1942 1943 1944 1945 1948 
Mie MOM ik. neiscdsavencen cas 34 33% 14% 15% 16% 14% 16% 37% 35% 36% 39 
BF  aszeass aa 23 10 8% 9% 10 11% 11% 16%" 29% 27% 29% 
Earnings ..... &$2.86 ¢$2.50 $0.64 2$1.38 g$1.72 g$1.97 g$2.44 $2.53 g$1.93 esl. 51 g$2.23 
Dividends ,... 0.50 a2.00 0.75 1.00 1.00 1.25 1.00 2.00 3.00 2.00 2.00 
Mat : ul eiktisi ens High ......... 20% 21% 13% 11% 9% 9 6% 16% 22% 48% 63% 
BD cpetitevis 6% 6 4% 6 4% 5 4 6% 14% 20% 31% 
Earnings ..... a$1.34  a$0.96 a$0.59 $1.26 $1.57 a$2.27  a$2.50 $3.17 $3.42 $4.05 $9.50 
Dividends .... None 0.20 None None None None 0.45 0.60 1.00 1.30 1.80 
Allis-Ci'almers .............. High ...... ‘ae 81 83% 55% 48% 41% 37 30% 43% 40% 56% 62% 
si eit 35% 34 34% 28 21% 24% 22 26% 33% 38% 30% 
Earnings ..... $2.27 $4.42 $1.44 $2.09 $2.84 $3.23 $3.34 $4.51 $4.77 $2.95 D$0.06 
Dividends .... 1.50 3.50 1.50 1.25 1.50 1.50 1.00 1.25 1.65 1.75 1.60 
Alpha °ortland Cement..... High ......... 34% 39% 20 19% 18 21% 19% 23% 24% 35 39% 
| we 19% 84 11% 12% 11 14% 14% 17% 17% 23 25 
Earnings ..... $1.34 ° $0.37 $0.37 $1.17 $1.44 $2.09 $1.66 $0.23 D$0.12 $0.28 $2.72 
Dividends .... 1.25 1.00 1.00 1.00 1.50 2.00 1.50 1.00 1.00 1.00 1.75 
Amalg:mated Leather ....... See 5% . eaee oe aeee eae «eae naee : eas 
(After 2/5 share for 1 aaa: 5% "8% "3% 3% "2% "1% “1% "2% "4% 11% 12% 
reverse agit Sept. 906)..Law .......... i 14 1% 1% 1% % 11/16 th 2 3% 6% 
Earnings ..... D$0.06 D$0.60° D$1.50 D$0.35 D$0.69 $0.23 D$0.29 $0.67 $0.58 $0.30 $1.83 
| Dividends .... None None None None None None None None None None 0.30 
Wy Amerada Petroleum Corp. ..High ......... 125% 114% 78 74% 58% 63% 70% 8614 110% 161 178 
: eee wii 75 51% 55 50 38% 41% 43 67 82 103 128% 
(After 2-for-1 split ee eee er Piss wake weiee ene ree edae aie seas axes 91% 
May, 1940) ee ee ey Low eereeseece eree eeee eeee eeee eeee eeee eeee eees eeee eens 64 
Earnings ..... $1.26 $1.52 $1.03 $0.78 $1.12 $1.63 $2.07 $3.03 $3.35 $3.42 $5.61 
Dividends .... 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.50 1.50 1.87 
American Agricultural High ... 89 101% 49 ade aalde ane aed aaKe ee eae aude 
Chem saidicaséskcisdess Low 49 53% 84% ay pent saat ay eek panes ia mene 
) (After 2-for-1 split High ree ote 28% 24% 21 22% 24 34 31% 43 53% 
ept pe Di n'y vcins Low te noe nape: 22 16 12% 14 1834 23 26 28 37% 
Earnings ..... g$1.57 g$2.95 g$2.23 g$1.22 $1.45 g$1.79 2g$2.87 $3.22 $2.90 2$2.77 g$4.80 
Dividends .... 1.33 2.58 1.43 1.30 1.20 1.45 1.70 2.00 2.00 2.00 2.80 
American Airlines ........... ae ’ 35% 32% 22 47 75 58% 58% 76% 84354 hie ‘pics 
__ | eeeeseee 16% 7% 8 16% 41% 40 25% 52 58 pre ‘liga 
\ (After 2-for-1 split 1944)...High ......... Bares een saan vaes cea re noee mae 45% 94% 95% 
WE ciasauas Py tte aan cena ee: phat iba ae sacs 40 42% 71 
4 (After 5-for-1 split ROY cneeeets- : aede wae es Sas eee make 19% 
- AGC, TM 6s khwscnciceca BO gciccxices winters ele uae’ er aaee = ia enue a Pa Se ates 9 
Earnings .....  $0.002 D$0.03 $0.07 0.41 $0.47 $0.39 $0.63 $0.52 $0.68 $0.67 $0.12 
. Dividends .... None None None one 0.10 0.15 0.15 0.50 0.50 0.50 None 
I American Bank Note ...... Se 55% 4136 23% 17% 12% 934 9% 18% 23% 41% 45% 
OP isn asian 36 10 9% 6 5% 5% 85% 16 20% 25% 
Earnings ..... $1.24 $1.07 Dg$0. 35 D$0.57 $0.22 $1.18 $1.12 $1.23 $1.46 $1.62 $3.18 
. Dividends .... 1.40 0.75 10.70 0.20 None 0.20 0.40 0.55 1.00 1.05 1.85 
American Bosch ............. | _ ees 37% 31% 143% 8 9% 8% S% 934 19% 23% 30 
1 eee 16% " 654 3¥, 5% 3% 3% 4¥, 7% 15% 12% 
3 Earnings ..... D$1.09 $0.17 D$2.14 $0.14 $0.89 $1.29 $1.63 $1.94 $1.90 $2.29° . $0.55 
) Dividends .... None None None None None None 1.25 None 1.00 0.50 0.75 
Wm American Brake Shoe........ | TREES 70% 8034 52 57% 45% 39 33 43354 46 55% 64% 
_ SP ccsksckens 40° 28° 23% 31% 28 26% 23 27% 37% 41 36% 
Earnings ..... $2.95 $4.01 $1.03 $2.39 $3.49 $3.56 $3.22 $3.38 $2.77 $2.51 $3.51 
Dividends .... 2.60 3.40 1.00 1.25 2.10 2.20 1.70 1.80 1.65 1.65 2.00 
American Cable & Radio....High ......... ‘ 2% 3 3% 9% 14 17 17% 
ere IF ages arte soaps waa 1% 1 1% 3% 8 10% 5 
Earnings ..... demas sae ca 22 0.18 $0.18 $0.27 $0.64 $0.63 $0.46 D$0.18 
-\ Dividends .... teas Pues coon. Weae one None None None None one None 
‘ 
American Can ..........+0++- Sa 137% 121 105% 116% 116% 95% 74% 91% 95% 112%. 106% 
% eee 110°. 69 7034 83%4 8514 55% 565% 71% 82 8914 79°" 
Earnings ..... $5.80 $6.08 $4.35 $6.22 $5.88 $6.45 $4.03 $4.22 $4.30 $4.23 $2.40 
Dividends .. 6.00 4.00 4.00 | 4.00 4.00 4.00 3.50 3.00 3.00 3.00 3.00 
American Car & Foundry...High ......... 60% 71 34% 40% 33% 34% 33 45% 42% 67% 72% 
| Low ..... ee 30 15% 12% 16% 18 23 20 24% 33% 39 42 
| Earnings ..... D$4.35 D$1.36 D$2.12 D$6.15 D$3.40 $5.23 $12.09 $5.05 $5.95 $7.19 $5.54 
Dividends .... None 0.25 one None None None None 4.00 2.50 3.00 3.00 
| American Chain & Cable....High ..... sev 78% 99% mitts ibica ie wd on aie nee ns Men 
BMD nssans ‘i 31 2 aioe pee pre ies aaa ahs ee pe aens 
(After 3-for-1 split  Gisalt a cas ere 33% 23% 25% 23% 23% 20% 2434 27% 42 40% 
May, SUA ce ccsewevns EE hich diene ay 11% 9% 13% 13% 16% 16 18% 23 27 21% 
Earnings ..... $3.15 $2.79 $0.56 $1.99 $2.75 $3.55 $3.76 $3.33 $2.93 $2.42 $2.79 
Dividends .... 1.33 0.83 0.70 1.00 2.00 2.00 2.00 2.00 2.00 2.00 1.55 
American Chicle ............. OE ides. ide 113% 112 125 132 140% 121 103 112% 131% 149 164%, 
; Bes aes OR ee “ 875% 90 88% 109% 112 90% 69 96 108% 112% 120 
ge (Adjusted to 3-for-1 splitEarnings ..... $2.29 $2.76 $2.51 $2.93 $2.81 $2.71 $2.19 $2.29 $2.17 $2.28 $2.43 
if Sune, GHIE doecsssni chadas Dividends .... 2.17 2.33 1.83 2.08 2.17 2.00 1.67 1.67 1.67 1.67 - 1.67 
American Colortype ......... High ........ , 16% 23% 9% 8% 9% 8% 7% 11% 15 29% 34 
7 fae c.cscsce, 7% ie 5 4 403K GHK_COCi«iGCSC“C«‘éi IC SCA74 
, Earnings ..... $1.03 $1.47 $1.02 $1.71 $1.91 $2.05 $1.66 $1.84 $2.21 $2.27 $5.18 
/ Dividends ....__ None None None None 0.25 0.60 0.40 0.75 0.85 1.00 1.25 
" 9B Amer'can Crystal Sugar.....High ......... 32 335% 16% 18% 15% 19% 22% 183% 20% 27% 32% 
4 BMD cccaskistc 16% 12% 8% 6% 8 9% 14 13% 14 18%» 20% 
4 Earnings ..... $1.44 $3.91 $2.33 $0.19 ec $1.85 $2.17, c$2.98 c$1.94 $1.62 $1.00 “$1. 37 
8 Dividends .... 0.50 3.25 0.75 None 0.50 1.25 2.00 1.00 None None * 10.30 
[MR Ame:-cam Distilling De ici. oes 35% 30% 15 11 8 9% 16% 128» 116% 53 75 
44 Par GD. ocasuskakaastheibsal eae a 20% 84 9 5 4 4% 7% | 15%... 21% 30% 41% 
14 Earnings ..... $4.55 $3.23 D$2.05 D$0.40 D$0.02 $2.80 *j$13.80 j$5.02° j$3.03°  j$3.48°_ j$11.70 
af Dividends .... 0.50 0.50 None None None None None None None None 3.25 















a 12 months to January 31 following year. c—12 months to March 31 following year. g—12 months to June 30. j—12‘months to September 30. 
D—| eficit. *Fiscal year changed. ‘ 





loa Colter... 


It’s personal skill . . . rhythm in action, 
coordination .. . relaxation. It’s experience... 
know-how, practice, constant improvement 
...attention to details. And it’s determination... 
to win... to be a leader. 


la @ typewriter... 


It’s manufacturing skill . . . that gives you 
rhythm in action, coordinated key stroke, per- 
fectly balanced for accurate, speedy performance. 


It’s manufacturing experience . . . seasoned 
know-how gained during more than fifty years 
in making more than six million Underwood 
Typewriters .. . and understanding the 
typewriting problems of business in general, 
and secretaries in particular. 


It’s manufacturing determination to 
excel ... to give you the best typewriter that 
engineering science can conceive and 
produce .. . the Underwood. 


Underwood has them all . . . the qualifications 
that make today’s Underwood Typewriters 
masterpieces of typewriter engineering ...a 
treasure to own and a pleasure to use. the things 
that make today’s Underwood “Typewriter 
Leader of the World.” —_- 


Choose the New Post-War Underwood | | 
“It’s got rhythm” . . . Rhythm Touch! an im- Underwood Corporation 


i Typewriters . .. Adding Machines . . . Accounting Ma 
portant Underwood feature, made possible by y! , gM 
a brand-new typing mechanism. Fast, feather- chines ... Carbon Paper . . . Ribbons and other Supplig 
light, delightful . . . your fingers swing natu- One Park Avenue New York 16, N. “| 
rally nae Hortiess typ- Underwood Limited, 135 Victoria St., Toronto 1, Canada : 


: ; Sales and Service Everywhere 
ing rhythm on this per- 


fectly balanced, smooth- - . q 
running post-war Under- 4 
wood. Now availabie... i Pp if W 0 0 | 4 
as well as the popular eco | 
Underwood Noiseless 4 
and treasured Under- typewriter Leader ot the Work! 4 


wood Portable. ; 
Copyright 1947, Underwood Corporation 
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